





Ecosystem Services: The benefits people obtain from
ecosystems (Source, Millennium Ecosystem Assessment)
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Example of ecological functions of wetlands, economic goods and
services, types of value, and applicable valuation methods
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Tradeoffs and Decisions

» Nearly all public policy and
management decisions im

resource
nly trade-offs (l.e.,

more of one good/service

out less of another)

> Information Is needed on trade-offs — value of
what has been increased as well as value of

what has been decreased

> Decisions Involve choices — these choices
reflect how “valuable” the alternatives are

» Important input into policy

making




Valuing Ecosystem Services

» Many ES are unpriced in markets.
» Markets are good at providing priced ES, weak at
providing unpriced ES.

> If value of ES known, individuals, business,
government, NFP are more likely to increase
supply of ES via tax, regulation, voluntary effort.

» Quantifying and valuing tradeoffs between ES
requires non-market valuation research.

» LINXO303 has completed NMV studies of ES In
NZ arable, pastoral, horticulture




Attributes used in Dairying Choice Models
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Annual mean WTP (NZ$) per household for the attributes

Income Income Income Weighted
< $40,000  $40- 70,000 >$70,000 WTP

Attribute MLEC
ME10 8.72
(-3-19)
15.85
(-6 —34)
22.67
(3-39)
31.82
(4 — 54)
20.54
(-3 —40)
26.93
(-8 — 56)
16.34
(-6 — 35)

5.29 4.69 7.73 4.70

Yy 1rv

Lincoln
v University

Te Whare Wanaka




