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The purprn.e or thi s bulle tin is to 

look into th possibilities of making 
adjustm ents in farm orga nisa tion with 
a view t0 m:-iintaining n e t incomes on 
farms in th e face of the current reces­
'ion in pri ces. 

As a gcncrn li sa ti on it is tru e to say 
th at the farm is relatively inflexible as 
a producti on unit, and the adjust­
ments which ca n be made on mo~t 
types o[ cw Zc:-iland propcnic arc 
not very substantial. In th e first place 
th e farming environment in most 
area, is specificall y sui rn bl for only 
one or t\\'O principal types o [ farm ­
ing. For exa mpl e the oils and cli ­
mate of th e high producing dairying 
areas o[ th e North I sland arc suitable 
for a very narrow range of r muncn:­
tivc products. The hill and hi gh 
country properti es o f both islands, by 
rca~ons of topograp h a nd climate, arc 
C \"C ll k~s ad a ptable. To the extent that 
the bulk o l ' cw Zealand's farm output 
i> produced o n these hi ghl y specia lised 
prop rti cs, our f:1rming· eco nomy i' 
highl y vu lrwra l>IC' to chan ge~ in th e 
d crn :r nd for thc'c prod uns. 

Farms m ay he quite inflexible from 
the point o[ view of their si1e. For 
exa mple, d a iry farms with n carrying 
capacity o[ 50 cows or less are n ot 
likely to b able to sw itch lo :m y 
other type of farming, say sheep 
f:rnnin g. because th e unit would be 
lOo >ma ll to m:-i ke an economic sheep 
enterpri se. Aga in . an important con ­
sidera ti on is that productio n adju st­
ments in agri culture normall y require 
con>iderable tim e. T here is a lwa s a 

,ubst:tntial lag be tween d ecis ions to 
111akc major str uct11ral adjuslmc11ts lO 

th e farm organi a ti o n, and their fin al 
implementation ; its length d epends 
upon the nature and type of farming· 
invo lved. Thus where th ere is an y 
degree of un certainty about the 
co urse of future prices, these adjust­
m ents may not appea r sens ibl e to th e 
farmer. 

A lso th e whole qu estion of farm 
!llanagcmcnt fl ex ibility ca nnot be 
co nsidered withou t clue emphasis be­
in g placed on the incidence of ovcr­
hc:r cl costs. As ha s been cmpha~ i scd 
in a previous bu lle tin in thi s series 
(N umber 293), overheads co nst itute a 
mu ch higher proportion o[ to tal 
costs in farming than in industry, 
wh ere Yari a bl c labour a nd raw materi ­
a l costs arc mu b more signifi can t. 
The impact of these overh ead costs, 
which may be associated with highly 
~pcc ifi c plant and machinery, and 
buildings, is such th a t major changes 
in farm management policy in the 
short run cannot be justified. Further 
th a n thi s. :rs wil l he cmplr:rsi sccl below. 
the ex istenre of h a vy fi xcd ovcr­
hc;1 ds minimises tir e scope for ccon­
nmics on the input side o f the farm 
business. 

Tn the final ana lys is th e profitabil ­
ity of a n y plann ed major adju ~ trn c nt 
w the farm eco nom y ca n be d e ter­
min ed onl y by ca re ful budgeting of 
th e a lternatives. This is call ed com­
parative b udget in g a nd it ca n be a 
very use ful tool in the hands of th e 
farm. manager or farm mmiagcmcnt 
advi or. 



v\Te have chosen LO confin e thi s dis­
cuss ion to th e shee p :ind 111i xed a ralil e 
farm s ol' Lil e plains and downs o l' 
Can terbury, bu t i t will al o be app ro­
pr iate to o ther similar fa nning 
region s .in th e South Island. Da iry 
farmin g has been fairl y exhaustively 
trea Led by o th er writers elsewh ere. 
W e approach the pro blem from two 
points of vi ew: (l )' the p ossibiliti es o f 
production adjustments on mixed 
an lble fa rms; and (2) the possibiliti es 
o f cost econ omi cs on shee p farms. 

Bu t be fore proceed ing to these sec­
tions we think that il is desirable to 
emph as ise that the mos t impor tan t 
way of meetin g price reductions on 
the individua l farm is to increase 
managerial efficiency. T his means, 
above all , m axim ising p hysica l pro­
du ction with the given resources o [ 
land . bbour and capital. Fo~ example. 
0 11 mos t Canterbury farms it mea ns 
utili sing th e feed which farmers are 
~row in g so su ccessfully in a much 
more effi cient way than b as b een done 
in the l::ist two years. Farmers wi ll 
recogni se th a t the mainten ance of 
their net incomes during peri ods o f 
fallin g incomes depends more th an 
anyll1ing else on m an age rial effi cien cy 
of a high order. 

Adjustments on Mixed Farms 
On the arable sheep and cropping 

farm , fodder cr ops and pas ture renew­
a l are a regular fea ture o f the [arm­
ing programme. ' l\l ith th e form devot­
ed predomin antl y to fat -lamb pro~u c­
tion culti va t io n is ;it a minimum 
commen sura te with th e provision of 
ra pe for lamb fatte nin g. roo ts for 
winter feed, and green fced fo r lamb­
ing. H owever, on these properti es 
there will norm ally be one or two 
tractors and a full range of cult iva­
t ion implement,. \!\Tith r egular pas­
ture renewa l, th ere has ;dso bee n con­
siderable ernph nsis on r yegr;iss a ncl 
whit e clover seed produ ction . Fre­
quently small seed production is 
designed for a limited area- say th e 
first year after sowing th e pas ture ro r 
r;yegrass seed . :111d in subsequent se:1-
sons for white clover , depending on 
the cl ass o f country. U nder both these 

circumsta nces . uch fa l'J11S norm all v 
possess a hr:1dcr . In o th er words ,< l\" C' l' 

th e mixed croppin g- di stri cts there is 
at present th e full ra nge of pl ant for 
cash cropping. 

Cash cropping ca n very ·as il y be 
fitted in with fodd er crop produ cti on 
and p asture ren ewal. Fertil ity los t by 
grain produ ction ca n be r eadil y re­
stored with present-cl ay techniques o f 
p as ture and lucern e produ ct ion and 
utilisa tion. T hi s in vo lves esta bli sh­
ment of vigorous clover based pa sture~ 
assi ted by liming, top-dres ing a11 cl 
th e u se of DDT. T hus we can r educe 
l'ertility by grain producti on on the 
one hand and res tore it by pastu res 
and fat-lamb product ion on th e 
oth er. T he only problem here is th e 
amount of c:i sh croppi.n g tlu t an y one 
farm should undertake and the cho ice 
of cash crop s for th at farm . W hen 
so il fert ility in Canterbury was much 
lower than i t is today, Flay es ta b l is h ­
eel , in an ;i rticl e in the v\Theat R ev iew 
1947, th at grain crops could occupy 
annually one-thi rd o f the mediu m 
heavy oils, one- Ii ~th o f the medium 
land and one-e ighth of the medium­
light land, while a t th e same t ime fer­
tility could be maintain ed by good 
husbandry and managemen t. 

H owever , the decision as to the 
a rea in ca h crops can be made only 
by th e indi vidual mam1ger. For ex­
ample, a preliminary approach co uld 
be to compare gross receipts [Tom a 
pure sheep economy with th nt from 
art eco nomy including some crops plus 
sheep . Sim ilarl y gross .incomes per 
acre may be compared . T h e fo llow­
ing table gives es tim a tes o[ gross in ­
comes p er acre [o r an avera ge 
medium land [arm . 

TABLE I 
Grnss Returns p er Acre at Quot ed 
Yields and Prices for Average Arah le 

Sheep and Crnppi ng Farm 
Gro,s R e lllrn 

pr r Acre 

Sh eep-3~- E (L <i m l> !iO/ -. 
Wool 30 /- per ewe, 
equals 80 / - x 3t) 

"'Wheat-40 bus. at 13/ G .. 

.£ s. d. 

l·I 0 0 
'2.7 0 0 



Barlcy-50 bus. at 8/ JOt .. 22 3 9 
Oats- 55 bu ·. at 7 / 6 20 12 6 
••chaff-2 1/ 5 to n at [20 '14 0 0 
Partridge l'eas- 30 bus. at 

15 / - ··············· .. 22 IO 0 
Garden Pcas- 25 bus. a l 

(() /- ··········· ·· ...... 20 0 0 
Li11 ·ced- 10 cwt. al £4 0 

pe r toll 20 0 0 
••• J>ere n11ial R ygrass seed 

(Cert. Mother)- 20 bus. 
M .D. at 17/ 6 ··· ········· ····· ··· 17 10 0 

""*Short Rotat ion Grass 
Seed (Cert. M other) -
25 bus. M.D. a t 17 / 6 2 1 17 u 

••• 1ta li a 11 R yegrass (Cert. 
i\f o th e r)- 25 bu . M.D. 
at 17 / 6 ...... ................... . .. 2 1 17 6 

White Clover Seed (Cert. 
i\ I o th er)- l 20lb. M.D. a t 
3 / - 18 0 0 

* New vari e ties o [ wheat cou .ld 
easil y ra ise this yield by 10 per 
cc11l to 20 per ce nt. 

,.. This yea r chaff is i11 short ~ uppl 
a nd the pri ce varies from £28 -
£33 p er ton. 

• 0 Pri ce (or good germin a tin g >Ced . 
l l will be appreciated that small 

>Ceds a rc not competitive with sheep 
on an annua l bas is, but, in a se nse. 
arc supplementary to sheep. 

It is not wggcsted that these fi gure~ 
indi cate th e need for [arm ers to rush 
i11to a maximum area o[ wheat. T here 
is th e question of its most cco11omica l 

po>1t1011 in the rotation , the ex tra cash 
expenditure associated with its har­
vest ing and th e fact that the farmer 
is left with a bare stubble . These 
questions involve the e timalion a n<l 
compar ison of running costs in an all 
>hec p cconom)' with running costs un ­
der a mixed sheep and cropping 
economy. 

There is abo the prob lem o[ d eter-
111ining the alloq1tion of the variable 
cosls between th e different enterprises. 
What proportion o( the [crtili ser 
( osts, lime cos ts, macbi nery ex pcnscs, 
hired labour charges arc to be charged 
against the w heat enterpri se, and what 
proportion aga inst the fat-lamb enter­
prise. This i · not an insoluble prob­
lem b u t it has complex iti es which put 
it bc)'ond th e cope of thi short 
bu lletin . 

However , what we ca n do, with th e 
aid of comparative budgets, men tio ned 
in the introduction , is to indicate the 
likely outcome o[ a number of cliffcr­
cn t managemcn t sys tems on reprcsen ­
ta til'c farms. As an illustration we 
have taken a representative (arm of 
105 acres of m edium land and with 
yie lds and pr ices similar to those in 
Tab le I , h ave budgeted the [arm 
und er two ystcm : (a) i\Iaximum fat 
lamb production ; (b) A balanced fat 
lamb and cash cropp ing· economy. 
:\ ga in , it is not p ossible lo publi sh 
th e d eta ils h ere, but in Table 2 we 
revea l the prinicip;.il results. 

TABLE 2 

Budgetary Analysis of Representative l\leclium Land Farm, 
Arca 405 cres* 

Run . cx ps. \Vaocs ,., De pre- , \ lll O U 11 l l lllerest 
- inc l. ewe o r ciat ion left for as a % 

i\l c thod o[ Gro:.s repla ce- 1n anagc- & rate:. ln l. o n o[ total 
Farming R even ue. rn cn ts. mcnl. e tc. Capital. Capital. 
i\ lax imum 
Sheep 
Economy G875 4~!J!J 8!J!i 5GJ H:W 3.7% 
Ha lanced 
Cash 
Croppi11g 
Econom y 757fi 4 18:l 895 565 1933 Ci.5 % 

• Exact dcta ils supportin g th ese resu 1 ts a rc avai lable upon request. 



For ti c sheep economy 1400 ewes 
were carried with fodder crops only 
and 30 acre of i>mall seeds, while for 
the mixccl cropping econ omy 950 
ewes were carried toge th er with 70 
ac.res in wheat, 30 acres in Partridge 
peas, 10 acres in small seecls and nec­
essary fodder crop s-. 

This table, along with other simi ­
lar amd y;es being und ertaken , show5 
that at th e price· quoted the arable 
mixed farm now devoted do111inautlv 
to fat lamb and wool production mus't 
return to cash cropping i[ profits arc 
to be maximi ·ed ; but what is the 
present day position in thi s fi e ld? 
Chaff flu ctuat,cs violentl y in price with 
varying qu antities put into stacks, lin­
seed and barley arc Jull y contracted 
with established clients, oats arc un ­
certain as regards price, and peas arc 
grown 0J1ly m1 contract for the sake o f' 
a reliable sa le, Small seeds whi ch arc 
restri cted to limited areas o( new or 
nearl y new pasture · must g ive hi gh 
yields to be worth while with pri c s 
uncertai n and the risk oE disease. T he 
position then virtually re olvcs itsc l[ 
into one o[ grow ing more wh eat. The 
po int is that diversification is · a [ca­
turc o[ mixed farming and ca n take 
place to the extent that market. arc 
available. There is much di scussion 
about diversification in New Zealand 
(arming but the alternatives available 
on the most payable basis eve n in 
mixed farmin g are limited . 

Maximising o[ income on medium 
and medium heavy land Carms quite 
clearly now involves a balan ed pro­
gramme of max irn.un1 sheep numbers 
comm ensura te with an increased area 
of cash crop" basically wheat, a nd 
limited area o f small seeds. 

omc ui tab le rotations for mixed 
farm s arc: 

Mecliwn Land 
Old grass --·) rape --) wheat 

--) turnips a ncf n ew grn ss (or new 
gras alone). 

Old grass --) turnips or cho u 
moclli cr and swedes --) rape --) 
wheat --) wheat --) . grcen[cccl 
--) n ew gras . 

Old grass --) roo ts --) rape 
--) wheat --) oa ts and gras~. 

Old gra;s --) wheat ---) new 
grass. 

l\lc<lium-Heavy Land 
Old gTas · -· - ) rape a nd / or peas 

:incl/ or potatoes --) wheat --) 
wheat --) barl ey and n ew gra ss 
--) white clover seed . 

Old grass --) rape a nd / or pea · 
and / or potatoc~ --) wheat ) 
barley --) oats --) g-rec nfeed 
--) new grass --) ryegrass ·eccl 
--) whi~e clover seed . 

Old grass --) wheat --) r ape 
and / or peas a nti / or potatoC> --) 
wh ea t --) barley or oats --) 
greenfeed --) new gra ~>. 

Many o[ the medium-heavy anti 
heavy land farms will already have 
contracts for barley ancl peas a nd will 
be saving some ryegrass and white 
clover seeds. Some wi II be 14rowi ng po­
La tocs. It is not uggestcd that all or 
any o[ the c sho uld be increased in 
area at present. There is no market 
unlci>s th e pig industry sho uld des ire 
barley. But there is scope [or 100.000 
atrcs o( wh ea t to be produced in New 
Zealand for local consumption. lf 
price · o[ fat lamb a nd wool sett le at 
•17 / 6 and 3/- respectively or fall fur­
th er, farm er occupying our crnpping­
land will have little choice. Wheat 
will again come into its own and 
Canterbury will regain its repul a tirn1 
by displacin g Australia as th e gra nary 
o f cw Zealand . 

Cost Economies on Sheep Fanns 

\Vith certa in classes o[ land the rcr­
tility is too low or the la nd li es tou 
wet (or cropp ing. H ence th e main ­
tenance of net in come centres aro und 
'lhee p farming. The n a tural reaction 
Lo falli11g pri ces is to increase output. 
This can be clou c and should be don e 
o n all farms but on some the rntc of 
increase must ncccssa ri ly be slow b.:­
·amc the frmns arc already highly de­
veloped or the necessa ry capita l or 
labour is not ava ilable. The other item 
to be exa mined is costs . The idea l of 
co urse is to increase output a nd redu ce 



LO LS o r a l least maintain o utput and 
rcdut e <.:o ·ts. 111 thi s way n e t re turn' 
whi ch h ave bee n d epl e ted by th e 
downward 111ovcm e 11t o [ our wool a nd 
m eat pri ce~ ca n be increased and th e 
,w11dard o[ living of tb c far111 c r s 
111aintai11 cd. I t is th crcCorc wi se LO 

look LO th ose ite ms o ( expendiLure not 
co nn ected directly with ou Lput. The 
firsL of Lh csc i s repa irs and m a intc n ­
;111 cc. I( we turn to th e work o[ th e 
Eco110111i c Ser vice · o[ Lh c \ '\foo l a11cl 
,\( cal Board · it ca n be see n i11 Keen \ 
" l'allcrns o ( ExpcndiLUre on New 
Zea land Sheep Farms" that ex p e ndi ­
ture o n repa irs and m_:o• intcnan cc o n 
faL lamb farms run s al 12 Lo 15 per 
cc 11L of total exp enditure, o r 'om c 7 /­
p c r ; h cc p i11 19.52 / 5:1. There ha> bcc11 
a s111all ri se to prolrnbl y abouL 8/- with 
th e advancin g costs in th e i11tcrvc ni11 g 
J>Cr iod . The prudent [arme r and es­
p ec iall y th e mau who has bee 11 0 11 hi s 
holdi11 g for some year s w ill have put 
th e u11iL into first c lass order as far : 1~ 
le 11 c i11 g. buildings and m achin ery i'> 
w 11 ccrn ccl. H e should be ab le to utl 
hi> re pair• a nd rnaintc 11 a 11 cc co>L b y 
'!> /- LO 4 /- p er shee p for sevcra I ca rs 
without d e ter iora tion of th e propert). 
This is a prom isin g sta rt as far as rc ­
·o vc ri11 g th e £ 1 per sh eep w hi ch ha s 

bee n lost in lowe r pri ces is co ncern ed . 
Tho;,e who have r ecentl y taken over 
1he ir farm s, nr those who ha ve 11 nt 
brou g h t th e ir pro p e rti es up LO a good 
~ta nd a rd will not b e able to make the 
>a 111 c redu ction without a ll ow in g dc­
te ri o r :1tion LO set in o n th e ho ldin g. 

!\l ost fauen in g farm'> purch a~c rc­
pla c.:c 111 e nt, . Costs o( these run :1L 25 
to :10 p e r ce nt of tota l cxpemes or 
'><>me 15 /- p e r sheep carr ied. It seem~ 
a log ical a;sumption that with reve nu e 
clown by 25 p er cent r eplacem ent costs 
will ;tl so ra il by about thi s a nwu11t or 
sa y !I / - to 4/- p er sheep ca rri ed . 

It would i> c go0<l to think th:it. r< ·­
rlu<lion s in cos ts co uld co11tinu e ;tlo11g· 
1h cse lin es leaving the farmer with 
th · ;amc n e t income as bcl o re but 
u 11 l'ortu n a tely this d oes n o t >Ccm 
po."s ibl e in the m ea ntim e. T he re i · no 
i11clil ation tlpt cost; will f;tl l in f;1rt 
folloll'i ng the budget of J unc, I 95R. 

th e cha n ces a r e th at . ome costs u ch 
as tran ·p o rt wi ll rise. 

.\ big ite m of ex p emliturc is in ­
vo h ·ed in [erti lise r , lim e a n d ;ced s~ 
som e 27 to 30 per cent o[ toLa l expe 11 -
cliturc or abou t 15 / - per sheep ca rri ed . 
U nde r the c ircums tances it wo uld n ot 
be surprisi 11 g tn sec ex pe nditure in 
thi s sec tio n co n sid erab ly r educed . 
Th e re w d l be a ca rrv-over of [c rti Ii t y 
for a pcriocl- ccrta in I y on yea r a 11cl 
perhaps two or three , but a 11 y marked 
fall in cxp c11diturc o n m a nure' must 
he re fl ected in a lo werin g o[ o utput. 
The wi c procedure i to lower exp en ­
diture o nly in tho~c a\'c11ues ll'hi ch do 
not affec t output. In 0 11l y one respect 
docs t bi s appea r possible - with lim e. 
The latest i11forrnat io11 from the Ex­
p e rim enta l SLatio11 at vVinrhmorc 
sug·g·ests th ;1t wh e re i11iti a l limin g h a~ 
bee n up Lo th e rcq u ired standard a 
mai11Le na11 ce dress in g of 011l y I LOil 
per 8 to I 0 yca n. is n ecessary and ll'H 

I e very 4 to 5 years thoug ht LO be 
1:cedcd up until re c 11tl y. Jn fact there 
j, ;cm1c sugges tion t ha t stock thrift 
may imprO\'C with these l c~scr dres~­
ings, a lways provided that th e initial 
lim e requ ire m ent ha s been suppli ed 
in the past. This co uld cut mainten­
a n ce liming from say a bo ut I / 10th of 
a ton p er ewe carri ed p t;r a nnum to 
I / 15th or e \·c n less-;1 sav ing o f a bout 
o n e shilling and fourpence p e r sheep 
pe r yea r-sa y .1 /- p e r yea r . T here 
sho uld be so m e slig ht •aving a lso in 
the cost o f seed s fo r sow ing pastures 
a nd faudning cro ps but thi s ma y take 
a yea r o r two to take c ([cct. 

There seem s Ii ttl c prospect of a rc­
d u ction in charges for 1\'ag ~ or ge n ­
era l f<1 rn1 requisites- in fact th e out­
look m ay we ll be for a n in cr ease. 

The fi xed rns ts i11 the lorm of 
in te rest, rates, in s11ra n cc a nd r e nt 
ofl e r no prosp ' rt of n ;d11ctio11 and i[ 
pri ces fa ll an y furth e r, th ese will be a 
hc;1vy 1Jurdc11 0 11 111a11 y far111 s. p:1rti cu­
];1rl y those which a rc capit.:ili ~ed a11d 
i11d cbtcd at recent values. 

Caule 
A bull e tin co 11 ccrn ed wi th th e 

prosp ect" nf adjustmc1ns , 0 11 mixctl 
arab le a nd h ci:p farms wou Id not be 



complete withou t some mentio11 o[ 
ca ttle. Econom icall y, the place o[ 
cattl e wi II be determined on Lh esc 
form Dy th e effi cien cy with which 
th ey will convert a given amo un t o[ 
feed into money. There is n o qucs­
tio11 of Gtltle being absol utely neces­
sa ry to co ntrol rough age on these 
farms as on bill country farms, for 
ad equ a te stockin g and efli cie11t graz­
ing· with sheep, associated with a 
poli cy o·f ma ximum co nse rvati o n o[ 
surplus feed , will take care o[ this. 

\ Vhi lc lamb was at 22d per pound , 
woo l a l 60d p er pound and bee f at 
80 /- per hundred pounds, th ere was 
110 qu estion that the return per unit 
o( feed co nsumed was definitely in 
favour o[ -heep. Tria ls a t th e Depart­
ment o[ Agriculture's R esea rch Sta­
tion at Ru akura and \i\l inchmorc have 
dcn1onstratcd Lhat on hi gh producing 
pastures approx imately the sa me 
;1111011nt o l' meat per acre is produced 
whether [at ca ttle or fat lambs arc 
produced . In add it io n , o f co urse, sheep 
produce a fl eece of woo l. 1 t is thcr~­
lorc clear that while the cha nge in 
the ra ti o o[ price to say 20d per 
pound for lamb , 40cl per pound for 
wool and 120 /- per hundred po unds 
for bee f, ha s moved th e pend u 1 um 
towards that point where bee f pro­
du cti on would be pro fitable. it has 
no t moved it far enough. It is our 
opinion that th ese price ra tios as th ey 
' tan<l du not justify any substanti a i 
cha nge in emphasis in favou r of 
ta ttle on our mixed arable a nd shee p 
I a rms. . 

Of importanLC too i!> the outlook 
lor beef. a nd the question or whether 

the present boom is likely to have an y 
penua ncn cc. On e fact i, clea r, the , 
market for bcci products is versa ti k 
a nd universa l. The mutton and lamb­
cati ng communities or th world are 
re la tively few. Therefore · it is more 
likely that in our search for new mar­
kets we arc likel y tO ha ve a wider 1'e­
ce ption [or b eef products than (or 
mutton and famb . On the o ther ha 11 d. 
there are indicati ons that the U nited 
States will emcrg·e from th e tro ugh of 
her curren t cattle cy le duriug th e 
1960s and that poli cies being followed 
in the U nited Kingdom may result in 
her providing a much more substanti ­
al proportion of her own bee f require­
ments. Farmers ca nno t be ex pected to 
pl a n o n the bas i of this uncerta in 
fut ure, and their only real guid e is th e 
prese nt leve l o[ relat ive pri ces. 

Tn addition to th e n et profit co n­
siderations, there arc other importa 11t 
points which must b e taken inlO ac­
coun t. l~or example, fe11 ci11 g and water 
suppl y req uirements arc much more 
rigorous for cattle than for sheep and 
a ny large ca le switch w c;1t ll c may in ­
volve substan ti al cap ital CO ' t . 
Summary 

To conclud e, it secms probable th a t 
o( the 20 to 25 per ccn t loss in 
reve nue from fallin g prices amoun ting 
tO some 20 / - per ewe, eco nomi cs per 
shee p ca n be made amo un t ing to 
pos, ibl y on c-h;tl[ thi s sum. T he res t 
will come under the heading or reduc­
ed u et income. The farmer on mixed 
cropping land is in~ a more favoured 
position , for with wheat he has a 
profitable a ltern at ive wi th a dome ·ti<­
market. 
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