






Payments to agents for work carried out within New Zealand. 
Costs of advertising inside New Zealand. 
Commissions on sales. 
Expenditure in respect of which an Export Programme Grant or a 
Tourism Export Programme Grant has been received. However, the 
proportion of expenditure not reimbursed the grant will be 
allowed as an ordinary deduction from income. 

Where the tax incentive credit is allowed in respect of qualifying 
expenditure, the same expenditure cannot be deducted from assessable 
income. 

The available tax credits are 
1987 income year 
1988 income year 
1989 income year 
1990 income year 

Example: 

to be: 
69 % tax credit 
64 % tax credit 
58 % tax credit 
53 % tax credit 

Assume that the taxpayer has received an export program grant (of 
$12,800) in respect of qualifying of $20,000 in the 1987 
income year. 

Qualifying Expenditure: 
Salaries and Wages 
Overseas travel and accommodation 
Net cost of samples 
Advertising overseas 
Total qualifying expenditure 

less Qualifying expenditure in 
which a grant was made 

Expenditure which qualifies for tax credit 

Tax Credit is 69% of $5,000, Le. 

of 

4.Il.5 Export Market Development Adi.vHics Incentive for 
Self-Employed Taxpayers 

$17,000 
5,250 

750 
2,000 

25.000 

20.000 

$ 5,000 

$ 3,450 

Any taxpayer (not being a company) who is in business on his own account 
or as a member of a partnership who has engaged in market research, 
securing publicity or soliciting business, or supplying services outside New 
Zealand in relation to construction projects, education training courses, or 
technical advice or assistance, will be entitled to a refundable tax credit 
equal to a specified percentage of the "value of time" spent on these export­
market development activities outside New Zealand, 
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The "value of time" is calculated as: 

where: 

100 
(a x b) - (c x 64- ) 

2 

a Is half the 111il1lmUm hourly rate usually charged by the principal of a 
New Zealand firm for the particular profession or occupation of the 
taxpayer. If there is no customary rate, the Commissioner may 
determine a reasonable rate. 

b Is the number of complete hours spent on export··market development 
activities in the income year. 

c Is the amount of any export program grant or export market 
development grant received in respect of the time spent by the taxpayer 
in export market development activities. 

The available tax credits are proposed to be: 
1987 income year 
1988 income year 
1989 income year 
1990 income year 

E~im~ 
Assuming: 

69 % tax credit 
64 % tax credit 
58 % tax credit 
53 % tax credit 

The taxpayer spent 1,000 houl's on qualifying export-market development 
activities during 1987 income year. 

The minimum charge-out rate for the taxpayer's profession is $20 per 
hour: and 

the year" the taxpayer received an Export Program Grant in respect 
of the value of time of $1,920, then the value of time will be: 

($20 x 1000) - ($1920 x !22) 
64 

2 

== $3,500 

Tax Credit is 69. % of $3.500 i.e. $2,415.00 
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4.11.6 EXllort Programme Suspensory Lmm Scheme 
N.B. Applications closed 23 May 1985 
This scheme is to assist substantial and proven exporters of and 
services to generate greater net foreign exchange earnings. The assistance 
is in the form of a suspensory loan, paid in advance. to cover 40% of the 
qualifying expenditure to be secured in a target market The loans will 
convert to a grant if the sales targets are met. The loan. plus interest. 
must be repaid if the targets are not met. The balance of the qualifying 
expenditure may be claimed as an ordinary tax deduction. 

To be eligible for the incentive. the exporters must:­
Be a Nevv Zealand taxpayer: 
Own the goods at the time of export or perform the services as 
appropriate: 
Have achieved net foreign exchange earnings of at least $250.000 in 
one of the 3 years prior to application: 
Personally incur the promotional expenditure: and 
Be responsible for and retain control over the promotional 
programme. 

Eligible expenditure is the same as for the tax credit incentive for export 
market development expenditure (outlined in prevIous Budget 
subject to limits on salaries and sustenance costs. 

The maximum loan is the lesser of $200.000 as 30% of the net 
exchange earnings for the programme year after making an adjustment 
market maintenance where appropriate. 

The loan is for 36 months. and is renewable at the end of the J st and 2nd 
years upon the exporter showing that he has met the specified sales 
forecasts. 
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4.12 DISPOSITIONS OF l\IATRIMONIAL PROPERTY 

Since 28 July 1983. one spouse may transfer matrimonial property to the 
other spollse under Section 21 of the Matrimonial Property Act 1976 
without giving rise to a subsequent liability for income tax. Transfers of 
matrimonial assets made by Court order under Section 25 of the 
Matrimonial Property Act 1976 are totally exempt. (For Estate and Gift 
Duty provisons refer to Section 5). The legislation basically allows assets 
to be transferred at book values rather than market values. 

In essence, the recipient of the matrimonial property is placed in the same 
position as the person who made the transfer. 

Legislation of relevance to the agricultural sector regarding matrimonial 
transfers include the following: 

Transfers of land are deemed to be at the original purchase price 
which the taxpayer paid for the land, i.e. no profit on sale. 

Transfers of land with growing timber on it shall be regarded as a 
sale of timber, but may be transferred at cost price. 

Livestock is to be transferred at the same value as it appears in the 
books of the transferor. The progressive write down provisions apply 
to the spouse only to the extent that they would apply to the 
Iran sferor. 

Base numbers for the income write-off are to be apportioned between 
taxpayer and spouse, having regard to the matrimonial agreement. 

Where a spouse receives livestock under a matrimonial agreement 
during the 1987 income year. the amount of the revaluation income 
which can be spread forward is 10 be apportioned between the 
taxpayer and his/her spouse. 

As a general rule, if a leased asset is acquired and then sold at a 
profit, such profit is regarded as assessable income (the maximum 
being the lease payments previously ciaimed as tax deductions). 
Matrimonial transfers of this "Icased" asset are deemed to be at book 
val tie. so that any profit on a subsequent sale will be assessable in 
the hands of the transferee. 

The rights of ownership of an asset will accompany the asset if it is 
transferred under a matrimonial agreement. These relate to 
depreciation, the recovery of depreciation upon disposal of the asset. 
the claiming of the relevant investment allowances, and the recovery 
of the investment allowance if it is disposed of within 12 months of 
the original purchase. 
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4.13 FRINGE BENEFITS TAX 

4.13.1 General Provisions 
Fringe benefit tax is payable at the rate of 48% of the taxable value of 
fringe benefits provided to employees, and is payable by the employer at 
quarterly intervals, For each quarter the employer mllst complete a return 
form setting out details of benefits granted and the tax payable, and send 
the return with payment to the Inland Revenue Department by the 20th of 
the month following the end of each quarter. There is a compounding 
10% penalty for every six months the tax remains unpaid. Records must 
be retained for 10 years Fringe benefit tax is levied on all employers, 
irrespective of whether they are taxable entities or are in a tax-loss 
situation, and is not deductible for income tax purposes. 

The tax is payable by every employer who directly or indirectly grants a 
fringe benefit to an employee (which includes a former employee or a 
prospective employee). An employee is a person who receives payments 
from which PAYE tax has been deducted by the employer (e.g. wages), but 
excludes a partner's salary, national superanuation. earnings related 
accident compensation, or a with-·holding payment paid to a non-resident 
contractor. An employer is the person who pays the employee. 

A private company does not pay fringe benefit tax on fringe benefits 
granted to any shareholder employee who is a major shareholder (one who 
holds at least a 10% interest in the company). In such a case the cost of 
providing the benefit is not deductible to the company and the recipient is 
assessed as having received a dividend. A private company does pay fringe 
benefit tax on benefits granted to employees with no interest, or less than 
10% interest, in the company. 

4.13.2 Defi.nition of "Fringe Benefit" 
A fringe benefit is any benefit received by an employee which consists of: 
I. The private use, or the availability for private use, of an employer 

provided motor vehicle with a gross laden weight of 3500 kg or less. 

2. Low interest loans, excluding loans made to employees under an 
employee share purchase scheme. 
Loans must be granted because the recipient is an employee. Loans 
granted because of a family relationship e.g. father to son, would not 
be deemed to be a fringe benefit to an employee. 

3. Subsidised transport where the employer is a public carrier. 

4. Other benefits. such as free, subsidised or discounted goods and 
services, e.g. free milk, meat, firewood etc. provided to a farm worker. 
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Benefits specifically excluded from Category 4 are: 
Amounts already assessable as income 
Amounts exempt from income tax 
Benefits provided in the place of allowances which would be regarded 
as exempt income 
Transportation in a vehicle not designed for the carriage of 
passengers. 
Benefits arising from the discounted price of shares acquired by 
employees under a share purchase scheme. 
Payment of tuition or examination fees of the employee or any child 
of the employee, 
Payment made by the employer to enable the employee to entertain 
current or prospective client/customers. 
Club subscriptions paid by employer. provided it would be ordinarily 
tax-deductible to the employer. 
Lump sum retiring allowance. 
Board, lodging and free/subsidised accommodation (as these are 
already assessable as income). 
Premiums paid by the employer for personal accident or sickness 
insurance for the benefit of the employee and/or the employee's 
family. 
Employer's contributions to approved superanuation funds and the 
like. 
Benefits provided and enjoyed on the business premises 
e,g. sports and recreational facilities. dining facilities etc. 

There are two general exemptions for category 4: 
$50 per employee per quarter; and 

There is no fringe benefit where an employee purchases an item 
from the employer at below cost price where the normal retail price 
does not exceed $200 and: 
1. For sale goods-

a, The difference in price is made up of the discount to the 
public plus the usual staff discount, and 

b. The price charged to the employee is no less than the smaller 
of 95% of cost or 95% of the price to the public, and 

c. A reasonable quantity of these sale goods are available to the 
public. 

2, For non-sale goods, the price is not less than 95% of 
the retail price. 
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4.13.3 Calculation of Fringe Benefit Tax 
General formula is: 

Value of fringe benefit 
employee's contribution 
Taxable value of fringe benefit 

(except for low 
interest loans) 

The amount of fringe benefit tax payable is calculated as the taxable value 
of fringe benefit multiplied by the rate of FBT. i.e. 48 %. 

4.13.4 Value of Fringe Benefit 
1. Motor Vehicles 

No. days available for privat~ use 
Value of (max 90) 
benefit = x Z 

90 

The following are regarded as days when the vehicle was not available for 
private use: 

Any day when the employee used the vehicle to leave home to attend 
an "emergency call" (define to be between 6 pm and 6 am on a 
working weekday, or on any Saturday. Sunday or public holiday. and 
involves the protection of plant or machinery of the employer or a 
customer of the employer. 
Any day when an employee uses the vehicle for regular business­
related trips of at least 24 hours duration. 
Any day on which the vehicle is regarded as a "work related vehicle" 
(defined to be a vehicle with gross laden weight less than 3500 kg 
other than a car. which has the employer's identification (e.g. name. 
logo etc.) permanently affixed to the exterior and the only private use 
to or from work or is incidental to the business use). 

Note: Vehicles with a fold-down rear seat will be regarded as a 
"van" (i.e. work-related) only if the rear seat is removed or 
permanently folded down. e.g. welded in the folded down position. 

Z is 6% of - cost price of vehicle including GST; or 
- market value of vehicle at commencement of lease, 

including GST; or 
- average cost of vehicle including GST if from a vehicle 

pool (as appropriate). 

Taxable value = Value of benefit - Employee Contributions 

Employee contributions towards the cost of private use of the vehicle may 
take the form of: 

Payment of all or part of the running costs 

4-67 



Reimbursing employer for the use of the vehicle 
2.5% of the cost price of the vehicle to the employee (where the 
vehicle is jointly owned). 

2. Low Interest Loans 
Taxable value· of benefit = 

Interest calculated on daily balance at the prescribed rate of 
interest less the interest actually payable by the employee 

The prescribed rate of interest is as follows:-
For loans made after 31 March 1985 or having variable interest 
rates, the Prescribed rate is set annually by Regulation. These rates 
are as follows: 
Since I January 1988 19% p.a. 
After 31 March 1987 17% p.a. 
After 31 March 1985 14% p.a. 
For loans made prior to I April 1985 and having fixed rate of 
interest, the Prescribed rate is the "non-concessionary rate of 
interest" for that particular year as set by special regulation. 

3. Subsidised Transport 
Taxable value - 25% of highest cost to public for that class of travel, or 
the amount paid by employee 

4. Other Benefits . 
Taxable value = Value of benefit - amount paid by employee 

Free or Discounted Goods 
Where the. goods are manufactured by the employer. the value of the 
benefit is the lowest price at which identical goods are sold on an 
arm's length basis. 
Where the goods are purchased by the employer, the value of the 
benefit is the cost to the employer. 
Where the employer is a company included in a group of companies, 
the value of the goods can be determined at the company's option by 
applying the principles in the two points above as if the group were 
one company. 

Note: The value of the benefit is the lower of the cost as determined above 
as the market value on the day of supply to the employee.If the value 
cannot be determined by the methods above, then the value is set at normal 
market price or such amount as the Commissioner may decide. 

Free or Discounted Services 
The value of the benefit is, in general, the normal arm's 
length price charged for the services. 
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4.14 GOODS AND SERVICES TAX (GST) 

Note: Refer to section 4.15 for proposed changes. 

4.14.1 Overview 
GST is a broad based tax on consumption. and will be levied at a rate of 
10% on virtually all goods and services supplied in New Zealand. on or 
after I October 1986. Exported goods and services will be taxable but at a 
rate of zero per cent. GST will also be imposed (at the rate of 10%) on all 
goods and services imported into New Zealand on or after I October 1986. 

Only persons who conduct a "taxable activity" are required to register for 
GST purposes, and will be liable to charge and account for GST. To 
arrive at the net amount of GST payable to the IRD, registered persons 
(traders) may deduct the GST which they paid on their inputs from the 
GST charged on their outputs. Thus. although GST will be charged at 
each stage of the production and distribution chain. it is only the final 
consumer who actually bears the ful! cost of the GST charged. 

It should be noted that GST is only part of a financial package introduced 
by the Government. Accompanying GST will be other taxation reforms 
which alter the personal income tax scale. introduce family support 
packages. and alter the existing regime for indirect taxation. 

"Goods" includes all kinds of personal and real property. excluding 
money. 
"Services" are anything other than goods or money. 

Registration 
Any person/organisation whose turnover from taxable activities is over 
$24000 p.a. must register. and charge and account for GST. Registration 
is optional for traders having a taxable turnover of less than $24000 ".a. 

A taxable activity is any activity which involves the regular supply of goods 
and/or services to any other person for a consideration. This is a wide 
definition which includes businesses, clubs, public and local authorities: 
but specifically excludes private recreational pursuits or hobbies. 
employment income. the directorship of a company (treated as employees). 
and the making of exempt supplies. 

The following will be exempt from GST: 
The supply of financial services (if not zero rated); 
The supply of donated goods/services by a non-profit body: 
The supply of rented accommodation in a dwelling: and 
The sale of rental dwellings. 

Certain supplies of goods and services are to be zero-rated. This means 
that the activities are taxable, but the rate of GST is zero. 
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Zero-rating occurs if:-
The goods are exported or are supplied outside New Zealand. 
A taxable activity is supplied as a going concern to a registered 
person. e.g. a farm is sold as a going concern to a registered trader. 
The services were performed outside New Zealand, 
The services related to the transportation of passengers or goods to or 
from New Zealand 
plus others 

4.14.2 Returns and Payment of GST 
Registered persons must regularly furnish GST returns to the IRD. The 
standard period between returns is two months. but the taxpayer may 
choose to make monthly returns. or six monthly returns (but only if the 
value of taxable supplied does not exceed $250,000 in the previous 12 
months). 

The GST return. which details the net amount of GST payable to the IRD 
(or to be refunded, as the case may be) is due within two months of the 
end of the appropriate return period. GST unpaid after that due date will 
attract additional tax at the rate of 10% for the first month, and a further 
2% for each extra month the tax remains unpaid. 

Accounting for GST is on an invoice (accrual) basis, although a payments 
(cash) basis may be adopted by: 

Public or local authorities 
Non-profit bodies 
Registered persons whose total taxable supplies is less than 
$500,000. 

The GST payable by (or refundable to) that registered person for a return 
period is calculated (in general) as;-

GST charged on outputs 
less GST paid on inputs 

(Output tax) 
(Input tax) 

If the output tax exceeds the input tax, the difference is paid to the IRD: if 
the output tax is less than the input tax. the difference is refunded to the 
taxpayer, or it may be used to offset other amounts due to the IRD. 

Output tax is the GST charged in respect of the supply of goods and 
services made ~ the registered person. This amount may be calculated 
as;-
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Total amount invoiced/received x "tax fraction" 
NB: The "tax fraction" is calculated as GST rate 

or 

I 00 + GST rate 
and is 1/11 for a GST rate of 10% 

The total of the GST charged 
accumulates this total). 

the accounting system actually 

Input tax is the GST charged in respect of goods and services supplied to 
the registered person. These will be detailed in the tax invoices obtained 
from the supplier. although the 1/ tax fraction" approach may be used. 
Input tax would also include GST paid on imports. 

Other deductions for specific circumstances may also be deducted from 
output tax (e.g. bad debts. adjustments, use of private/exempt assets, etc.) 

4.14.3 Tax Invoices 
A "tax invoice" must be held before GST paid on inputs can be claimed as 
a deduction (although this is not necessary if the amount supplied is less 
than $20). The tax invoice is a document which contains details of the 
items supplied namely 

The word "tax invoice"; 
The name, address, and registration number of the supplier; 
The name, address of recipient; 
The date of issue of the tax invoice; 
A description of the goods and services suppUed; 
The quantity/volume of the goods and services supplied: 
Either: the price excluding GST. the GST charged, and the GST­
inclusive price; or the GST inclusive price and a statement that GST 
is included in the price. (GST can then be calculated using the tax­
fraction method). 

A regular "commercial" invoice would supply this requirement if the above 
details were included. 

A slightly simplified invoice may be used where the amount supplied is less 
than $100. Details required are:-

The word "tax invoice"; 
Name and registration number of supplier; 
Date of issue of the tax invoice; 
A description of goods and services supplied; 
The GST inclusive price and a statement that GST is included in the 
price. 

No invoice is necessary if the amount supplied is less than $20, or where it 
would be impractical to issue a tax invoice and the transaction can be 
verified by other means (e.g. an automatic payment from a bank account). 
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It is the of the snpplier of the goods/services to issue a tax 
invoice. Hov,,'ever" provision !o allow the recipient (buyer) of such 
services to produce the tax invoice. provided the IRD agrees. hoth parties 
agree that the will not issue the tax invoice, and that both parties 
receive a copy the Wx invoice. This provision has significance for the 
rural sector where is common for the buyer to create a document which 
evidences a sale e.g. sheet from a meat works. 

Where a person obtains second hand goods from a non-
person. the of those goods mllst maintain 

records detailing: 
Name and address of 
Date of of the (secondhand) good; 

It is assumed that the 
GST. The amount 
fraction method. 

price paid by the registered person includes 
can therefore be calculated by using the tax-

ie GST price x tax fraction 

is involved ill a transaction, the law recognises that it is 
the 
The 

who is receiving as providing goods and services. 
issue/receive tax invoices, and is required to maintain 

be able to ascertain the appropriate principal. 

Sale auctioneers are also subject to special rules. because often it 
is not known if the sale is taxable or not (Le. whether the principal is 

agreement, the auctioneer can treat all 
is either remitted to the IRD by the 

auctioneer on behn!f of an unregistered principaL or passed to a registered 
principal for him aCcou!l1 for. If there is no agreement to adopt this 
approach, sale auction will only be taxable if the principal concerned 
is a registered person goods in the course of his taxable activity. 

Auctions may themseives be carried on either a tax-inclusive or tax-
exclusive - the latter requiring GST to be added to the 
successful bid. auctioneer will decide his individual approach. 

The commi::;sion 
the auctioneer is 

by the auctioneers, of course, subject to GST if 

person must adequate GST records, in English. for 
J 0 years af!er the end of ihe taxabl.e period to which they relate. 
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4.15 ECONOMIC PACKAGE 17 DECEMBER 1987 

Goverment announced further radical changes to the structure of taxation 
in New Zealand in an Economic statement released on 17 December 1987. 

Significant points contained therein were as follows: 

* Personal tax is to be levied at a single (flat) rate as from 1 October 
1988. No indication was given as to what this rate will be. 

* Company tax is to be reduced with effect from October I 1988 to an 
"internationally competitive" rate which will be comparable to but not 
less than the personal tax rate. 

* Charitable organisations and sports bodies will come under normal 
income tax rules. Various activities of these bodies will attract different 
taxation treatment. 

* GST will be increased to 12.5%, effective 1 October 1988 

* GST base will be widened by subjecting registered non-profit bodies to 
GST on their business activities. 

* From I April 1988, registered traders with a turnover of more than 
$24 million will be required to submit monthly GST returns. 

* The guaranteed minimum family income is to be raised for full time 
wage and salary earners, as from I October 1988. It is proposed to 
provide significant support (through tax rebates) to low income 
working families and individuals. 

* Most personal tax rebates and deductions will be removed. 

* Tax concessions for contributions to superannuation funds and life 
insurance premiums are to be abolished (as from 17 December 
1987). (No legislation has yet been enacted). 

* Superannuation lump sum benefits and pensions (apart from National 
Superannuation) will be exempt as from I April 1989. 

* The method of calculating provisional tax will be altered. and tougher 
penalties will be imposed for underestimation of provisional tax. 

* Penalties for tax deferral and evasion will be increased. 

* A capital gains tax or asset tax will be investigated. 
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* A full imputation system for company dividends is proposed. A 
consultative committee has been appointed to receive public 
submissions on this matter. 
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4.16 APPENDICES 

4.16.1 Appendix I 

Months for Payment 
of Provisional and Terminal Tax 

Provisional Tax Terminal tax -------
Month of First Second Third 
balance Instalment Instalment Instalment 
date 

(before (before (before (after 
balance) balance balance balance 
date) date) date) date) 

October February (2) June October September 
November March July November October 
December April August December November 
January May September January December 
February June (3) October February January 
March July (3) November March February 
April August (3) December April February 
May September January May February 
June October February June February 
July November March July February 
August December April August February 
September January May September February 

Notes: (1) Payment is due on the 7th day of the appropriate month 
(2) For the 1988 year, the due date is March 
(3) For the 1988 year, the due date is September 
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4.16.2 Appendix II 

Rates of Income Tax for Individuals 

1987/88 Income Year 

These rates apply for the 1981188 and subsequent income years. 

Up to $9,500 15.0 % of income 

9,501 - 30,000 $1425.00 plus 30.0 % of income over 9,500 

Over 30,000 $1515.00 plus 48.0 % of income over 30,000 
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4.16.3 Appendix III 
Expenditure on Land Improvements 

Description and Rate of Depreciation DV (%) 

PART I 

FARMING AND AGRICULTURE 

(a) The eradication or extermination of animal or vege­
tables pests on the land 

(b) The felling, clearing, destruction, and removal of 
timber. stumps. scrub or undergrowth on the land: 

(c) The destruction of weeds or plants detrimental to 
the land: 

(d)The preparation of the land for farming or agricul­
ture, including the cultivation and grassing there­
of. but excluding expenditure incurred in respect of 
any of the items specified in paragraph (b): 

(e) The draining of swamp or low-lying lands: 
(f) The construction of access roads or tracks to or on 

the land: 
(g) The construction of dams. stopbanks, irrigation or 

stream diversion channels. or other improvements 
for the purpose of conserving on conveying water for 
use on the land or for preventing or combating soil 
erosion: 

(h) The construction of earthworks. ponds. settling tanks. 
or other similar improvements primarily for the purpose 
of the treatment of waste products in order to prevent 
or combat pollution of the environment: 

(i) The repair of flood or erosion damage: 
(j) The sinking of bores or wells for the purpose of 

supplying water for the use on the land: 
(k) The construction of aeroplane landing strips to 

facilitate aerial topdressing of the land: 
(I) The planting of vines or trees on the land other 

than trees planted primarily and principally for the 
purpose of timber production: 

(m) The construction on the land of fences. including 
the purchase of wire or wire netting for the purpose 
of making new or existing fences rabbit proof: 

(n) The erection on the land of electric-power lines or 
telephone lines: 

(0) The construction on the land of feeding platforms. 
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feeding yards, plunge sheep dips, or self-feeding 
ensilage pits: 10 

(p) The construction on the land of supporting frames 
for growing crops: 10 

(q) The construction on the land of structure~ for 
shelter purposes. 10 

PART II 

FORESTRY 

(a) The felling, clearing, destruction, or removal of 
timber, stumps, scrub, or undergrowth on the land 
in the preparation of the land for the planting of 
trees on the land: 5 

(b) The eradication or extermination. to enable the 
planting of trees on the land, of animal or 
vegetable pests 011 the land: 5 

(c) The destruction, to enable the planting of trees on 
the land, of weeds or plants detrimental to the 
land: 5 

(d) The draining of swamp or low-lying lands in the 
preparation of the land for the planting of trees on 
the land: 5 

(e) The construction of access tracks or roads to or on 
the land and any culverts or bridges that are 
necessary for the purposes of that construction: 5 

(f) The construction of dams, stopbanks. irrigation or 
stream diversion channels, or other improvements 
for the purpose of conserving or conveying water 
for use on the land or for preventing or combating 
soil erosion: 5 

(g) The repair of flood or erosion damage: 5 
(11) The sinking of bores or wells for the purpose of 

supplying water for use 011 the land: 5 
(i) The construction of aeroplane landing strips to 

facilitate aerial topdressing or disease control 
work or firefighting on the land: 5 

U) The construction on the land of fences, including 
the purchase of wire or wire netting for the 
purpose of making new or existing fences rabbit 
proof: 10 

(k) The erection on the land of electric power lines 
or telephone lines: 10 
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PART III 

ROCK OYSTER FARMING 

(a) The acquisition and preparation of spatting sticks; 20 
or 

(b) The construction and erection of posts, rails, or . 
other structures for the holding of spatting sticks 
during spat catching and maturing; or 20 

(c) The construction of fences (including breakwater 
fences). 20 

PART IV 

MUSSEL FARMING 

(a) The acquisition, preparation. and mooring of 
pontoons, rafts, or other floating structures for 
collecting spat: 20 

(b) The acquisition. mooring. and outfitting of moored 
floating platforms or longlines from which the 
collected spat is suspended for subsequent growth: 20 

(c) The collecting and depositing of shell or other 
suitable material on the sea bed to create spatting 
surfaces. 20 

PART V 

SCALLOP FARMING 

(a) The acquisition. preparation. and mooring of 
floating structures for collecting spat: 20 

(b) The acquisition. mooring. and outfitting of 
longlines from which the collected spat is 
suspended for subsequent growth. 20 

PART VI 

SEA-CAGE SALMON FARMING 

(a) The acquisition, preparation. and mooring of 
pontoons, rafts, or other floating structures for 
securing or protecting cages or other containment 
vessels: 20 

(b) The acquisition, preparation, and placing of 
equipment of structures, including tanks, cages. 
nets, or other vessels, for the containment of live 
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salmon: 20 
(c) The acquisition and placing of ropes and buoys 

used in the breeding or maturing of salmon. 20 

PART VII 

FRESHWATER FISH FARMING 

(a) The drilling of water bores: 5 
(b) The draining of land or the excavating of sites 

for ponds, tanks. or races: 5 
(c) The construction or races, sluices. ponds, settling 

ponds, or tanks of impervious materials to conduct 
or contain waters: 5 

(d) The supply and installation of pipes for water 
reticulation: 5 

(e) The construction of walls. embankments. walkways, 
service paths, or access paths: 5 

(f) The construction of effluent ponds: 5 
(g) The supply and installation of baffles or screens 

for the containing or excluding of fish: 10 
(h) The construction of fencing on the fish farm. to 
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4.16.4. Appendix IV 

Average Market Values of Livestock 
Type Class 1986 1987 

$ $ 

Herd classes marked ,,* 1/ 

Sheep Ewe hoggets 12 17.20 

Ram and wether hoggets 12 17.20 

* Two-tooth ewes 20 22.30 

* Mixed-age ewes (3yr & 4yrold ewes) 12 13.20 

* 5yr & 6yr ewes 8 9.80 

* Mixed-age wethers 10 11.60 

* Breeding rams 120 124.20 

Cattle Beef breeds and beef crosses: 

Rising 1 yr heifers 200 195 

Rising 2yr & older heifers 

* (maidenlfirst calving) 400 273 

* Mixed-age cows (2nd and subs. 
calving) 340 253 

Rising 1 yr steers & bulls 250 264 

Rising 2yr & older steers 
& bulls 600 499 

* Breeding-bulls 1,500 682 

Fresian and related breeds: 

Rising 1 yr heifers 200 170 

* Rising 2yr & older heifers 
(maidenlfirst calving) 400 341 

4-81 



* Mixed-age cows (2nd and subs. 
calving) 340 338 

Rising I yr steers & bulls 250 153 

Rising 2yr & older steers 
& bulls 600 499 

* Breeding bulls 1.500 471 

Jersey and other dairy breeds: 

Rising I yr heifers 200 151 

* Rising 2yr & older heifers 
(maidenlfirst calving) . 400 263 

* Mixed-age cows (2nd & subs. 
calving) 340 263 

Rising lyr steers & bulls 250 136 

Rising 2yr & older steers 
& bulls 600 499 

* Breeding bulls 1,500 382 

Deer Red deer: 

Rising lyr hinds 1,000 1126 

* Rising 2yr & older hinds 
(maidenlfirst fawning) 1,400 1521 

* Mixed-age hinds (2nd & subs. 
fawning) 1,200 1266 

Rising I yr stags 200 231 

* Rising 2yr & older stags 
(non-breeding) 400 310 

* Breeding stags 3,500 2036 

Wapiti. Elk, and related crossbreds: 

Rising I yr hinds 1,500 1352 
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* Rising 2yr & older hinds (2nd & subs. 
fawning) 2,\00 1800 

* Mixed-age hinds (2nd & subs. 
fawning hinds) $1.800 1604 

Rising 1 yr stags 300 249 

* Rising 2yr & older stags 
(non-breeding) 600 362 

* Breeding stags 5.000 1752 

Other breeds: 

Rising one-year hinds 600 576 

* Rising 2yr & older hinds 
(maidenlfirst fawning) 750 777 

* Mixed-age hinds (2nd & subs. 
fawning) 670 647 

Rising Iyr stags 135 98 

* Rising 2yr & older stags 
(non-breeding) 250 140 

* Breeding stags 1.000 868 

Goats Angora and Angora Crosses - Purebred and G I to G4 

Rising I yr does 360 98 

Rising 2yr does 158 

* Mixed-age does 530 176 

Rising lyr bucks (non-breeding)/ 
wethers 36 17 

* Bucks (non-breeding)/wethers 
over Iyr 36 19 

* Breeding bucks 2600 549 
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Other fibre and meat-producing goats: 

Rising lyr does 150 62 

Rising 2 yr does 103 

* Mixed-age does 300 117 

Rising I yr bucks (noll-breeding)/ 
wethers 10 

'" Bucks (non-breeding)!wethers 
over I yr 10 9 

* Breeding bucks 600 159 

Milking (dairy) goats: 

Rising I yr does 150 62 

* Does over I yr 300 115 

* Breeding bucks 600 75 

Other dairy goats 10 9 

Pigs Breeding sows less than lyr 
of age 95 82 

* Breeding sows over I yr of age 110 143 

'" Breeding boars 130 193 

Weaners less than 10 wks of 
age (excluding sllcklings) 30 44 

Growing pigs 10 to 17 wks of 
age (porkers/baconers) 75 78 

Growing pig over 17 wks of 
age (baconers) 95 139 
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4.16.5 APPENDIX V 

LIVESTOCK TAXATION 1987 

EXAMPLE 

A farmer has the following stock on the hll'm in 1985, 1986 and 1987. 
The old standard value is $4 per head. 

1985 
Ewe hoggets 800 
2th ewes 700 
3 & 4yr ewes 1200 
5 & 6yr ewes 500 
Rams 70 

3270 --
1987 Tax Values M.V. 
Ewe hoggets $ 17.20 
2th ewes 22.30 
3 & 4yr ewes 13.20 
5 & 6yr ewes 9.80 
Rams 124.20 

Sales during 1987 year 
1800 lambs @ $18.00 ea. 
560 cull ewes @ $12.00 ea 

10 rams @ $15.00 ea. 

Purchases during the year 
15 rams @ $200 ea. 
50 2 tooth ewes @ $28 ea. 

INCOME WRITE-OFF 

Numbers 
I~ 1987 

800 850 
750 760 

1300 1290 
550 600 

70 75 
3470 3575 -- -

70% M.V. 
$ 12.04 

15.61 
9.24 
6.86 

86.94 

$32400.00 
6720.00 

150.00 
$39270.55 

$ 3000.00 
$ 1400.00 
$ 4400.00 
--===---=-

Ewe hoggets (70% of $ 17.20 - 4.00) x 800 
2th ewes (70% of $ 22.30 - 4.00) x 700 
3 & 4yr ewes (70% of $ 13.20 - 4.00) x 1200 
5 & 6yr ewes (70% of $ 9.80 - 4.00) x 500 
Rams (70% of $124.20 - 4.00) x 70 
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$ 6432.00 
8127.00 
6288.00 
1430.00 
5805.80 

$28082.80 



TRADING STOCK SCHEME 

Revaluation of livestock 

1987 Closing Tax Values 
Ewe hoggets 850 x $ 12.04 
2th ewes 760 x 15.61 
3 & 4yr ewes 1290 x 9.24 
5 & 6yr ewes 600 x 6.86 
Rams 75 x 86.94 

less Opening tax values 
3470 x $ 4.00 

Increase in taxable income due 
to revaluation of livestock 

Spreadable Income 

Ewe hoggets 
2th ewes 
3 & 4yr ewes 
5 & 6yr ewes 
Rams 

less Income write-off 

800 x ($12.04 - 4.00) 
750 x ( 15.61 - 4.00) 

1290 x ( 9.24 - 4.00) 
550 x ( 6.86 - 4.00) 
70 x ( 86.94 - 4.00) 

Spreadable Income (spread over 5 years) 

Deferrable Income 

a - (b - c) - d 

a = $44653.70 - 13880.00 = $30773.70 
b = $ 3000.00 + 1400.00 = $ 4400.00 
c = $ 6720.00 + 150.00 = $ 6870.00 
d = $28082.80 + 1195.10 = $29277.90 

(b - c) = $4400.00 - 6870.00 = $ -2470.00 
Deemed to be nil. 

Deferrable Income = $30773.30 - 0.00 - 29277.90 
= $ 1495.80 (spread over 3 years) 
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$10234.00 
11863.60 
11919.60 
4116.00 
6520.50 

$44653.70 

13880.00 

$30773.00 

$6432.00 
8708.50 
6759.60 
1573.00 
5805.80 

29277.90 
28028.80 

$ 1195.10 



1987 Taxable Income 

Valuation of Livestock 011 Hand 
Revaluation of livestock $30773.70 

less Income write-off 28082.80 
2690.90 

less Spreadable income deferred to 
future years (4/5 of $1195.10) 959.08 

less Deferrable income deferred to 
1988 and 1989 (2/3 of $1495.80 

, assuming an even spread) 997.20 

Net Increase in taxable income due 
to revaluation of livestock $ 737.62 

Income from Livestock 0Eerations 
Sales $39270.00 

less Purchases 4400.00 
Cash Surplus 34870.00 

plus Increase in value of livestock 737.62 

Taxable Income 1987 $35607.62 
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HERD SCHEME 

Revaluation of livestock 

1987 Closing Tax Values 
Ewe hoggets 850 x $ 12.04 
2th ewes 760 x 22.30 
3 & 4yl' ewes 1290 x 13.20 
5 & 6yr ewes 600 x 9.80 
Rams 75 x 124.20 

less qpening Tax Values 
3470 x $ 4.00 

Increase in taxable income due 
to revaluation of livestock 

Spreadable Income 

Ewe hoggets 
2th ewes 
3 & 4yr ewes 
5 & 6yl' ewes 
Rams 

less Income write-off 
Spreadable Income 

DefelTable Income 

850 x ($ 12.04 - 4.00) 
750 x ( 22.30 - 4.00) 
1290 x ( 13.20 - 4.00) 
550 x ( 9.80 - 4.00) 
70 x ( 124.20 - 4.00) 

(spread over 5 years) 

a - (b - c) - d 

a = $59405.00 - 13880.00 = $45525.00 
b = $ 3000.00 + 1400.00 = $ 4400.00 
c = $ 6720.00 + 150.00 = $ 6870.00 
d = $28082.80 + 15546.20 = $43629.00 

(b - c) = $4400.00 - 6870.00 = $ -2470.00 
Deemed to be nil. 

Deferrable Income = $45525.00 - 0.00 - 43629.00 
= $ 1896 (spread over 3 years) .= 
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$10234.00 
16948.00 
17028.00 
5880.00 
9315.00 

59405.00 

13880.00 

$45525.00 

$ 6432.00 
13725.00 
J 1868.00 
3190.00 
8414.00 

$43629.00 
28082.80 

$15546.20 



1987 Taxable Income 

Valuation of Livestock on Hand 
Revaluation of livestock 

less Income write-off 

less Spreadahle income deferred to future 
years (4/5 of $15546.20) 

less Deferrable income deferred to 1988 
and 1989 (2/3 of $1896.00 assuming 
an even spread) 

Net increase in taxable income due to 
revaluation of livestock 

Income from Livestock Operations 
Sales 

less Purchases 
Cash Surplus 

plus Increase in value of livestock 

Taxable Income 1987 
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$45525.00 
28082.80 
17442.20 

3109.24 

1264.00 

$13068.96 

$39270.00 
4400.00 

34870.00 
13068.96 

$47938.96 



LIVESTOCK TAXATION 1988 

Livestock on hand at 30 June 1988 

Ewe hoggets 
2th ewes 
3 & 4yr ewes 
5 & 6yr ewes 
Rams 

Assume 

Nos. Estimated 

860 
760 

1340 
590 

75 

Mkt.Value 
$ 19 

24 
15 
10 

135 

Sales 
Purchases 

TRADING STOCK SCHEME 

Val uation of livestock 

2yr Rolling 
Average 

$ 18.10 
23.15 
14.10 
9.90 

129.60 

$40000 
$ 6000 

1987 : 70% of 1987 average market value. 
1988 : 70% of 2 year rolling average market value. 

1988 Closing Tax Values 
Ewe hoggets 860 x $ 12.67 
2th ewes 760 x 16.21 
3 & 4yr ewes 1340 x 9.87 
5 & 6yr ewes 590 x 6.93 
Rams 75 x 90.72 

less Opening Tax Values 

Increase in taxable income due 
to changes in livestock 

Income from Livestock Operations 
Sales 

less Purchases 
Cash Surplus 

plus Increase in vallie of livestock 
plus 1988 share of spreadable income 
plus 1988 share of deferrable income 

Taxable Income 1988 
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70% of 
Rolling Avg. 

$ 12.67 
16.21 
9.87 
6.93 

90.72 

= $10896.20 
12319.60 
13225.80 
4088.70 
6804.00 

$47334.30 
$44653.70 

$ 2680.60 

$40000.00 
6000.00 

34000.00 
2680.60 

239.02 
498.60 

$3418.33 



HERD SCHEME 

Valuation of Livestock 
Herd Animals: 100% of average market value. 
Others : 70% of 2 year rolling average market value. 

1988 Closing Tax Values 
Ewe hoggets 860 x $ 12.67 
2th ewes 760 x 24.00 
3 & 4yr ewes 1340 x 15.00 
5 & 6 6yr ewes 590 x 10.00 
Rams 75 x 135.00 

less Opening Tax Values 

less Increase in value of herd 
2th ewes 760 x $ 1.70 = 
3 & 4yr ewes 1290 x 1.80 = 
5 & 6yr ewes 600 x 0.20 = 
Rams 75 x 10.98 = 

Increase in taxable income due 
to changes in livestock 

Income from Livestock Operations 
Sales 

less Purchases 
Cash Surplus 

plus Increase in value of livestock 
plus 1988 share of spreadable income 
plus 1988 share of deferrable income 

Taxable Income 1988 
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$1292.00 
2322.00 
120.00 
810.00 

$10896.20 
18240.00 
20100.00 

5900.00 
10125.00 

$65261.20 
59405.00 

5856.20 

4544.00 

$ 1312.20 

$40000.00 
6000.00 

34000.00 
1312.20 
3109.24 

632.00 

$39053.44 





SECTION 5 

ESTATE AND GIFT DUTIES 

Contributed by M.B. CLARK, M.Com. A.C.A. 
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5.1 INTRODUCTION 

Both estate duty and gift duty are levied under the Estate and Gift Duties 
Act 1968 as amended. Both are administered by the Inland Revenue 
Department. 

5.2 ESTATE DUTY 

5.2.1 Introduction 
In broad terms. estate duty is a tax on the total value of property that was 
owned by a person who has died and that passes from one person to 
another because of that death. 

The final balance of the estate is calculated as: 

Estate Assets 
plus Notional Estate 
less Exempt Assets 

Dutiable Estate 
less Allowable Debts 
less Matrimonial Home Allowance 
less Charitable Allowance 

FINAL BALANCE 
========= 

Estate Duty is calculated as: 

Estate Duty (on final balance) 
less Reliefs 

NET DUTY 
====== 

5.2.2 Property Liable to Estate Duty 
I. All property situated in New Zealand. (Property is used in the widest 

sense to cover all assets including land. cash, proceeds of life insurance 
policies, etc.) 

2. All property outside New Zealand if the deceased was domiciled in New 
Zealand at the date of death. A credit is allowed in respect of estate 
duty paid overseas. 

5-3 



3. "Notional Estate". being: 
Dutiable gifts (i.e. gifts which are or may be liable to gift duty) made 
within 3 years of death. Gifts which are exempt from gift duty are 
also exempt from estate duty - refer section 5.3.3. Disposition of 
matrimonial property may also be exempt from gift duty - refer 
Section 5.3.4. 

Gifts made before death where the donor has reserved an interest for 
his/her lifetime (Le. gifts with strings attached). 

Property disposed of before death where a benefit passes back to the 
estate upon his death. 

The deceased's share or interest in any property held jointly. other 
than a joint family home. 

Where all or part of the deceased's interest in a policy of life 
insurance on his/her life has been disposed of to a relative by the 
deceased within 3 years of death, a proportion of the gross benefits 
payable at death is included in the dutiable estate. This provision does 
not apply to a genuine disposition for full consideration to nOI1-
relatives. 

The value to be included in the dutiable estate is calculated according 
to the following formula: 

Premiums up to disposition 
Total Premiums to death 

Gross 
x Proceeds 

Proportion of 
x interest disposed of 

Allowance is then made for any consideration paid to the deceased 
when the policy was assigned. 

Example: 
Policy taken out by deceased in J 977. Annual premium $200. Assigned 
by way of sale to his wife in 1985 for the surrender value of $2.000. 
Deceased dies in 1987, and the policy realises $5.500. 

Amount to be included in the dutiable estate is: 
Premiums to date of assignment 
Total premiums during term 

( 8 x $200) 
(10 x $200) 

less consideration paid on assignment 

Amount to be included 
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x Proceeds 

x 5,500 = $4.400 

2,000 

2.400 



If the deceased has continued to pay the premiums after assignment, then 
the annual premiums so paid would be treated as gifts within three years of 
death and included in the notional estate - see (a) above. 

The value of any pensions payable to a survivor on the death of the 
deceased. 

5.2.3 Forgiveness of Debt 
The forgiving of a debt due to a deceased person has been a traditional 
feature of estate planning , but under the Financial Arrangement rules . 
the amount forgiven can be assessed for income tax .in the hands of the 
person who owes the debt. A common example would include a provision 
under a will to forgive an outstanding family debt upon the death of the 
testator. 

Where the forgiving of a debt is is by will prior to I October 1987 or is 
based upon 'natural love and affection' (ie a family estate planning 
arrangement) no income tax liability will result. All other debt forgiveness 
is subject to income tax. 

Further details are contained in Section 4 . Income Taxation. 

5.2.4 Exemptions 
I. Non-dutiable gifts (see Section 5.3.3) 

Small gifts not exceeding $2000 to the same beneficiary pel' 
calendar year. 
Maintenance or education of the family. 
Gifts to charities. 
Certain superannuation elections and/or payments by employers. 

2. The first $2.000 p.a. of any pension or annuity payable to the surviving 
spollse of the deceased from a group superannuation scheme. 

3. The total of any such annuity payable to a child of the deceased until 
the child attains the age of twenty years. 

4. Accrued War Pensions and Social Security benefits. 

5. Personal chattels. 
The total value of personal chattels which pass to the surviving 
spouse. 
Up to $6,000 for personal chattels which pass to other 
beneficiaries. 

6. The deceased's share of a residence registered as a joint family home. 
(Applies to the estate of the first spouse to die.) 

5-5 



5.2.5 Allowable Debts 
Debts which are owing by the deceased at the time of death may be 
deducted from the estate. It does not matler whether the debt was 
incurred in New Zealand, or overseas. 

Reasonable funeral expenses and income tax on income to date-of-death 
are regarded as allowable debts. However. no allowance should be made 
for any expenses of administering the estate or remuneration of the 
executor(s) . 

The amount of any debt owing under any mortgage. charge. or other 
encumbrance over a joint family home is not an allowable debt. 

5.2.6 Matrimonial Home Allowance 
In the case of a matrimonial home. the allowance is in respect of the value 
of the family residence (i.e. the matrimonial home). or other property if 
the home does not pass to the surviving spollse. The allowance is 
restricted to one home only, and does not apply to a joint family home. 

Value of the Allowance: 
The value of the home where the matrimonial home passes to the surviving 
spouse: or where property other than the matrimonial home passes to the 
surviving spouse, the allowance is the lesser of: 

the value of the matrimonial home: or 
the value of the other property passing. 

NOTE: All debts incurred in order to purchase the matrimonial home or 
equivalent property. irrespective of whether or not they are secured over 
that home or property will reduce the value of the matrimonial home 
allowance. 

5.2.7 Charitable Allowance 
Allowance is given for bequests made to charitable organisations. 

The charitable allowance is the lesser of: 
The sum of all charitable sliccessions, or 
$25,000. 

5.2.8 Valuation of Estate 
All property included in the dutiable estate will be valued as at the date of 
death, except that gifts will be val ued as at the date of gift. In general. the 
same principles apply to valuations for both estate duty and gift duty 
purposes. (Refer to section 5.3.2 - Valuation of Gift) 
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The value of land and buildings is determined by a special Government 
valuation, and specifically excludes the timber value of any growing trees. 
All other property should be valued by persons competent to value the 
assets concerned. However, it is not necessary to value personal chattels 
where they have all been exempted from duty. (Refer section 5.2.4.). 

Special provisions apply regarding the valuation of annuities. pensions etc. 
for estate duty purposes, and care should be exercised in assessing such 
values. Calculation is necessary to establish the value of pensions etc. and 
reference must be made to the tabJes contained in the Second Schedule to 
the Estate and Gift Duty Act. There are four tabies in all. and these refer 
to life expectancies for males and females, expectancy of widowhood for 
females of various ages. and financial factors for specific time periods. 
These are reproduced as Tables A,B,C, and D, respectively, in Appendix 
III (section 5.4). Reference should be made to the Valuation of 
Succession (section 5.2.9) and to the Example of Estate Duty Assessment 
(section 5.2.13). 

5.2.9 Valuation of Successions 
The whole of the estate is divided into various successions (i .e. 
inheritances) as at the date of death, and each succession. whether it be 
property, an annuity, or some other future interest. must be valued. The 
general rules of valuation are outlined in section 5.2.8 (above). In 
calculating the value of each succession no deduction shou.Id be made for 
administration expenses. the administrators' commission or remuneration. 
the estate duty payable, or any mortgage or encumbrance where the 
beneficiary has a right to be reimbursed in respect of such charge. Also. 
it should be noted that where a matrimonial home allowance has been 
made, the succession of the surviving spouse is reduced by the amount of 
that allowance. 

Valuation of Annuities, Life Interests, etc. 
Where an annuity or some other form of future interest is involved, the 
value of each inheritance is calculated using the tables in Appendix III and 
the total estate then apportioned between the beneficiaries. Thus if a widow 
is to receive an annuity for the rest of her life, the value of that annuity is 
calculated (based on her life expectancy). and this value is the widow's 
sllccession; the balance goes to the remainderman. The combined total of 
the two equals the value of the estate. 

An annuity is a fixed sum of money payable each year for a number of 
years or for life. An annuity may commence as at date of death, or some 
time thereafter, such as after a certain number of years or upon the 
happening of some specific event. 
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Example: 
Son aged 45 is left an annuity of $2.000 for life. 
Value of his succession would be calculated as: 

Present value of $1 per annum for life of a male aged 45 (from Table A) 
is $14.92971. 

Present value of $2,000 pa $2,000 x 14.92971 
$29,859 

A life interest is the right to receive the income for life from a certain fund 
or specified assets, or to have the use of an asset for life. The successor 
entitled to this is the life tenant 

Example: 
Mr X dies on 18 November 1987 leaving a final balance of $100.000. 
Under his will his widow (age 63) receives income for life and on her 
death estate assets pass to surviving children. 

Successions: 
Widow: Present value of income on capital of $1 

63 (from Table B) is $0.54800. 
for life of a female aged 

Present value of income on $100,000 is 
Remainderman: Present value of interest 

$54,800 
$45,200 

$100,000 -'---

Interests may terminate otherwise than on death. Common examples would 
include: 

Income from residue of estate during her widowhood. 
Table C should be used. 
Income from estate's farming activities to widow until the youngest 
child attains the age of 21. Table D should be used. 
Annuity of $1,040 to son until he attains age of 25. Table D should 
be used. 

Life interests under an estate must be valued in accordance with the 
deceased's entitlement as set out in the provisions of the will of the head 
estate. Where the entitlement of the life tenant is not ascertainable from 
that will, any unpaid income plus any surplus livestock at standard values 
should be added to the estate of the life tenant at his or her death. 

5.2.10 Calculation {If Estate Duty 
Estate duty is assessed on the final balance of the estate at the rate set out 
in Appendix I (section 5.4). The allowable reliefs are then deducted in 
order to obtain the actual estate duty payable. 

5-8 



5.2.11 Reliefs 
Reliefs are deducted from the estate duty assessed. where applicable. 
Available reliefs include the following: 

Relief from Successive Estate Duties (i.e. Quick Succession) 
If the estate of a deceased person includes property which was inherited 
within 5 years of death. relief from duty may be given in the second estate 
in order to reduce the effect of a double impact of estate duty. 

The reduction is applied to the lesser of the duty payable on the particular 
property in the first and second estates. The reduction is graduated 
according to the period which has passed between the t"vo dates of death. as 
shown in the following table. 

Period between Death of 
Successor and Predecessor 

o - 4 months 
4 8 months 
8 - 12 months 
I - 2 years 
2 - 3 years 
3 - 4 years 
4 - 5 years 

Relief for Gift Duty Paid 

Duty 
Reduced by 

75 ~/~ 
60% 
50~{ 

40'7, 
30% 
20(/" 

Where gifts have been included in the notional estate. the gift duty paid 
plus interest at 3% p.a. from the date the gift duty was paid to the date of 
death. will be refunded to the person who paid it. If the donor (i .e. the 
deceased) paid the gift duty. the amount of gift duty refunded (excluding 
any interest) is included in his dutiable estate. The total refund under 
these circumstances is first applied towards the payment of any estate duty 
and then any excess is refunded to the administrator of the deceased 
donor's estate. 

5.2.12 Assessment and Collection 
The administrator must file an Administrators' Statement together with 
various supporting forms within six months after the grant of 
administration. The forms prescribed for filing are available from the 
Inland Revenue Department. 

An assessment is issued immediately after the accounts are filed. but this 
assessment may be amended as a result of the Department's examination or 
from further information received. After any queries have been satisfied. 
the Department then certifies the final balance and that duty is. or is not. 
payable. 
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Once this notice of assessment has been issued, any estate duty payable 
should be paid within three months after which a penalty of 5% of the 
unpaid duty is imposed, 

Interest at 5% p.a, is charged on the amount of duty unpaid after six 
months from the date of death, Interest at 5% p,a, is also charged on any 
unpaid penalty on estate duty calculated from the date the penalty became 
payable, 

5.2.13 Example of Estate Duty Assessment 
Mr Green died on 30 October 1987 and his estate included the following 
property (at market value): 

Matrimonial home 
Investments 
Personal chattels 
Cash at P,O,S,B, 
Interest accrued at P,O,S,B, 
Car and boat 
Mortgage over son's farm 
Interest accrued on mortgage 

His liabilities were: 
Mortgage over matrimonial home 
Accounts payable 
Income tax assessed to date of death 
Funeral expenses 

$ 165,000 
84.000 
7,000 
3.250 

50 
30,000 

220,000 
2,000 

\5.000 
1,300 
1.400 
1.200 

In May 1964, Green took out a policy of life assurance which has annual 
premiums of $300, In June 1984 he sold a half interest in the policy to 
his wife for $7.000 which was half the then surrender value, Green 
continued to pay the premium until his death. The gross proceeds of this 
policy at death were $20.000. Green also had a second insurance policy' 
which had a death cover of $100.000, 

Green had also contributed to a superannuation scheme which. on his 
death. would provide his widow with $5.000 per annum for the remainder 
of her life, 

In addition. Green had forgiven debts to his son as follows: 

1 January 1986 $30,000 I January 1987 $30.000 

Gift duty of $150 and $150 respectively. had been paid by Green's son, 
(Refer to section 5,3.5. Calculation of Gift Duty,) 
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In his will. Green made the following bequests: 

To son John, aged 25, debt forgiven 
To daughter Sue. aged 19. cash 
To St John Ambulance Association 
To wife Alice. aged 65 - the residue of the estate. 

The final balance on which duty would be assessed 
follows: 

~state Assets: 
Matrimonial home 
Investments 
Personal chattels 
P.O.S.B. - cash plus 
accrued interest 

Car and boat 
Mortgage and accrued interest 
Proceeds of insurance policy 
- no. I 
- no. 2 

plus Notional ~state: 
Dutiable gifts to son 
Interest in life policy 
disposed of 

Superannuation payable to widow 

less ~xempt Assets: 
Personal chattels to widow 

less Allowable Debts: 
Mortgage over home 
Accounts payable 
Income tax 
Funeral expenses 

Matrimonial Home Allowance 
Matrimonial Home 165,000 
less Mortgage \5.000 
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$ 
165.000 
84.000 

7.000 

3.300 
30.000 

222.000 

10.000 
100.000 ----

60.000 

1.696 
30.908 

15.000 
1.300 
1.400 
1.200 

18.900 

150.000 

$50.000 
$80.000 
$ 5.000 

is calcu lated as 

$ 

(I) 

(2) 

621.000 

(3) 

(4) 
(5) 

92.604 

713.604 

(I) 7.000 

706.604 



Charitable Allowance 
Value of bequest 5,000 

173.900 

FINAL BALANCE $532,704 
===== 

Value of Successions: 
Final balance of estate $532.704 
Matrimonial Home Allowance 150.000 
Charitable Allowance 5,000 

Net Value of the Estate $687.704 
===== 

Successions: 
Son (John) 

Gifts 60.000 (3) 
Bequest 50.000 

110.000 
Daughter (Sue) 

Bequest 80,000 

St John Ambulance Association 5,000 

Widow (Mrs Alice Green) 492,704 

Net Value of the Estate $687,704 

ESTATE DUTY CALCULATION: 

Estate duty on final balance 33.081.60 
less Reliefs: 
Credit for gift duty paid: (6) 

Gift I Jan 1986: 150.00 
Interest ( 3% pa for 667 days) 8.22 

Gift 1 Jan 1987: 150.00 
Interest ( 3% pa for 302 days) 3.72 

311.94 

NET ESTATE DUTY PAYABLE $32769.66 
===== 
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NOTES: 
1. The value of personal chattels passing to the widow is totally exempt 

from estate duty. Thus the $7,000 could be omitted from the 
calculation. 

2. Green had sold a half interest in the insurance policy to his wife in 
1984, so only half the proceeds belong to the estate. 

3. Only dutiable gifts made within 3 years of death are included. 

4. Green's interest in the life policy is calculated as: 

20 x 300 
23 x 300 

x 50% of $20,000 

less consideration received 
Amount included as notional estate 

5. The value is calculated as: 
Superannuation to widow 
less exemption 

Dutiable 

$8,696 

7,000 
$1.696 

$5,000 p.a. 
2,000 p.a. 

$3,000 p.a. 

Life expectancy for a female aged 65 is 1'4.84 years. and the present 
value of $1 p.B. for her life is $]0.3027 (from Table B). The value of 
the superannuation is therefore calculated as: 

$3,000 x 10.3027 = $30,908. 

6. The gift duty paid is not included in the notional estate as it was paid by 
the son. The estate, however, does receive a credit for the gift duty 
paid to be offset against the estate duty payable. Similarly the interest 
due by the Crown on the gift duty paid, although strictly payable to the 
son. will be offset against the estate duty payable. The estate should 
account to the son, John, for these amounts. 
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5.3 GIFT DUTY 

5.3.1 Definitions 
A gift is any disposition of property made otherwise than by wilL without 
fully adequate consideration in money or money's worth passing to the 
donor (the person making the gift). 

"Disposition of property" is used in its widest sense to cover any alienation 
of property. such as any conveyance. transfer. settlement or assignment. 
including transactions which diminish the value of one estate to the 
betterment of another. It includes ail gifts of property in New Zeal.and 
and all gifts of foreign property if the owner is domiciled in New Zealand. 

/I Consideration II is what one party ina transaction gives to the other party, 
The 1110St common form is money. but it COli Id be a prom ise to do or not 
to do something. or another form of property. Whatever form is involved. 
its value is calculated in monetary terms. 

5.3.2 Valuation of Gift 
The value of a gift is the monetary value of the property gifted less any 
consideration paid. The value of land and buildings is determined by 
agreement between the donor and the Commissioner of Inland Revenue. or 
by the Valuer-General. All other property is at market value as assessed 
by a competent valuer. 

Date of Valuation 
A gift (and any consideration) is valued as at the date the gift is made. 
which is taken to mean the date at which the donor has put himself in the 
position where the gift cannot be revoked (i.e. the gift is complete). 

The completion dates of some of the more common forms of gift are 
illustrated in the following chart: 

Description of Gift 

Cash 

Cheques 

Land 

When Complete 

On delivery to the beneficiary. 

When the cheque has been cashed. (Until 
then it can be revoked.) 

Except where a valid trust is 
created, the earlier of the dates 
on which -
(a) the instrument of transfer is registered 
in the Land Transfer Office: or 
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Shares 

Chattel 

Release and 
forgiveness of debt 

(b) the beneficiary has possession of all the 
necessary documents to enable the 
registration to be effected. 

As for land. except that the instrument of 
transfer is registered by the company. 

Where there has been effective 
delivery of the chattels or there has been a 
deed of assignment. 

Normally the execution of a 
legally effective deed of release or 
forgiveness will be required. 

NOTE: The forgiving of a debt can be assessed for income tax in the 
hands of the person who owes the debt. Refer to Section 5.2.3 and to the 
relevant parts of Section 4 . Income Taxation. 

5.3.3 Exemptions from Gift Duty 
A dutiable gift is any gift which is or may be liable to gift duty. However. 
certain gifts are specifically excluded from gift duty. and include: 

I. Small gifts. not exceeding an aggregate of $2.000 to the same 
beneficiary in the same calendar year. are not taken into account if 
they are made in good faith as part of the normal expenditure of the 
donor. 

2. Gifts made towards the maintenance or education of a relative provided 
the gift is not excessive having regard to the obligation of the donor. 

3. Gifts made to charitable bodies. 

4. Special exemptions including: 
- certain superannuation elections. 
- contributions by an employer to superannuation fund. 
- certain gratuitous payments from employer to employee. 
- settlement of a joint family home. 

5.3.4 Dispositions of Matrimonial Property 
Since 28 July 1983 one spouse may transfer up to 50% of the matrimonial 
property to the other spouse under Section 21 of the Matrimonial Property 
Act 1976. without giving rise to a liability for gift duty or estate duty at the 
time of transfer. Duty will be payable on the value of property which 
exceeds a 50% share. Transfers of matrimonial assets made by Court 
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Order under Section 25 of the Matrimonial Property Act 1976 are totally 
exempt. 

A copy of the agreement which involves the disposition of matrimonial 
property must be delivered to the Commissioner within 3 months of the 
date of disposition. 

Example 
Before entering into an agreement to dispose of matrimonial property under 
Section 21 of the Matrimonial Property Act 1976, property was held as 
follows: 

Husband -

Wife 

Farm 
Shares 
Bank Account 

Bank Account 

$300,000 
20.000 
10,000 

$ ]5,000 

On 30 November 1986 the couple decided to share ownership of the 
matrimonial property on a 50:50 basis, and executed an agreement to that 
effect. 

The farm and shares would be regarded as matrimonial property. whereas 
the two bank accounts would be regarded as separately owned assets. 

The end result of the transfers would be: 

Husband -

Wife 

Bank Account 
Farm (half share) 
Shares (half share) 

Bank Account 
Farm (half share) 
Shares (half share) 

$ 10,000 
150,000 

10,000 

$ 15,000 
150,000 

10,000 

The wife, as transferee, does not hold more than 50% of the matrimonial 
property after the transfer. Accordingly. there is no liability for gift duty. 

It should be noted that this exemption does not apply to transfers of 
"separate" property. Any such transfers will still be regarded as gifts. 

5.3.5 Calculation of Gift Duty 
Gift duty does not become payable until the value of any dutiable gifts over 
any twelve month period exceeds $27,000 in total value. Rates of Gift 
Duty are detailed in Appendix II (section 5.4). 
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If more than one dutiable gift is made vvithin a twelve month period. the 
duty is apportioned to each dutiable gift involved in accordance with the 
following formula: 

a 
L) 

where: (a) 

(b) 

(c) 

x c 

is the vaiue of the dutiable gift. 

is the total value of this gift and all other dutiable gifts made 
within twelve months. 

is the amount of gift duty payable' on item (b). 

It should be noted that the 12 month period is chosen so as to maximise 
the amount of gift duty payable. 

5.3.6 Aggregation of Gifts 
It is important to note that although gift duty is charged on each individual 
dutiable gift, the rate of gitt duty charged on any such individual gift 
depends upon the aggregation of the value of all dutiable gifts made at the 
same time or within twelve months subsequently or previously by the same 
donor (not being a gift exempted from duty. e.g. to a charity). The day the 
gift is made is included in the twelve month period. so that gifts completed 
on the same day each year cannot be aggregated. Furthermore. all 
dutiable gifts are aggregated. irrespective of the identity of the recipient 
(donee). 

Example 1: 
Gift to A of $20,000 made on I August 1986. 
Gift to B of $15,000 made on 31 July 1987. 

These gifts would be aggregated and be liable to gift duty of $400. even 
though each gift is below the exemption level of $27,000. Note that if the 
gift to B was made on I August 1986, no aggregation would occu r as the 
gifts are not within a twelve month period. 

Example 2: 
Gift to C of $30 • .000 'Uade on i August 1986 - duty of $i50 paid. 
Gift to D of $15,000 made on I January 1987. 

These gifts would be aggregated and duty of $1,350011 the SUIll of $45.000 
would be payable, less the $150 already paid. 

5-17 



5.3.7 Assessment and Collection 
If the value of a gift exceeds $12,000 or if the aggregated value of this gift 
and all other gifts made over the previous twelve months exceeds $12.000. 
a Gift Statement (form IR 635) must be delivered to the Commissioner by 
the donor within three months of making the gift. 

A gift statement must always be filed where property is settled under a 
matrimonial property agreement - refer Section 5.3.4. 

If the donor fails to deliver the Gift Statement within the specified time. the 
donee has an extra month to do so. 

If gift duty remains unpaid within six months of making a dutiable gift, a 
penalty of 5% will be added to the unpaid duty. 

Interest at 5% p.a. on the duty payable, and subsequently on any penalty 
levied. will be added to any duty unpaid within three months of making a 
dutiable gift. 

The donor is primarily liable to pay gift duty. but the Inland Revenue can 
obtain payment from the donee. Unless the terms of the gift provide 
otherwise. the donee is entitled to recover such duty paid from the donor. 

5.3.8 Example of Gift Duty Assessment: 
Gift made to Don 14 August 1986 of $22,000 
Gift made to E on 18 November 1986 of $22,000 
Gift made to F on 31 October 1987 of $35,000 

Duty assessment is as follows: 
14 August 1986 

Gift duty payable on gift of $22,000 to D is zero. 

18 November 1986 
Gift duty payable on total gifts for previous 12 months ($44,000) is 
$1,250.00 
The duty of $1250 would be apportioned in the following manner: 

Gift to D: 

Gift to E 

31 October 1987 

22,000 
44,000 

22,000 
44,000 

x 1250 = $625.00 

x 1250 = $625.00 

Gift duty payable on total gifts for previous 12 months ($57.000) is 
$2,850. 
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The duty of $2.850 would be apportioned as follows: 

Gift to E: 22.000 
57.000 

less duty already paid 
DUTY PAYABLE 

Gift to F: 
35.000 
57.000 

Total gift duty payable is:­
Gift to D 
Gift to E (625 + 475) 
Gift to F 

x 

x 
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2850 = $ 1100.00 

2850 = 

$ 625.00 
$ 475.00 

$ 1750.00 

$ 625 
$1100 
$1750 

$3475 



5.4 APPENDICES 

APPENDIX I. 

Rates of Estate Duty 

PERSONS DYING ON OR AFTER 1 APRIL 1984 

Final Balance 

Up to 
Over 

$450.000 
$450.000 

Rate of Duty 

Nil 
40% of excess over $450.000 
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APPENDIX II 

RATES OF GIFT DUTY 

GIFTS MADE ON OR AFTER 1 APRIL 1984 

Value of Dutiable 
Gifts Made 

Within 12 months 

$ 
I - 27,000 

27,001 - 36,000 
36,001 - 54,000 
54,001 - 72,000 
Over $72,000 

o plus 
450 plus 

2,250 plus 
5,850 plus 
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Amount and Rate of Duty 

$ 
Nil 

5 % of excess over $27,000 
10% of excess over $36,000 
20% of excess over $54,000 
25 % of excess over $72,000 



APPENDIX III 

TABLES FOR VALVA TION OF PENSIONS ETC. 

Table A 

Present Value of Annuity or Other Interest fnr Life 
of MALE or Expectant 011 Death of MALE 

Years of Expectation Present Present Present Value 
Age of Life of Value of Value of of Income on 

Male $1 per $1 Payable Capital of $1 
Annum on Death for Life 

Years $ $ $ 

0 68.29 19.28531 0.03573 0.96427 
I 69.03 19.31080 0.03446 0.96554 
2 68.17 19.28117 0.03594 0.96406 
3 67.27 19.24885 0.03756 0.96244 
4 66.33 19.21357 0.03932 0.96068 
5 65.39 19.17665 0.04117 0.95883 
6 64.44 19.13758 0.04312 0.95688 
7 63.48 19.09622 0.04519 0.95481 
8 62.53 19.05334 0.04733 0.95267 
9 61.56 19.00747 0.04963 0.95037 

10 60.60 18.95988 0.05201 0.94799 

I t 59.63 t 8.90948 0.05453 0.94547 
12 58.66 18.85664 0.05717 0.94283 
13 57.69 18.80124 0.05994 0.94006 
14 56.74 18.74441 0.06278 0.93722 
15 55.79 18.68488 0.06576 0.93424 
16 54.86 18.62391 0.06880 0.93120 
17 53.92 18.55941 0.07203 0.92797 
18 53.00 18.49340 0.07533 0.92467 
19 52.07 18.42335 0.07883 0.921l7 
20 51. ]5 18.35084 0.08246 0.91754 

21 50.23 18.27503 0.08625 0.91375 
22 49.32 18.19663 0.09017 0.90983 
23 48.40 18.11378 0.09431 0.90569 
24 47.48 18.02716 0.09864 0.90136 
25 46.56 17.93660 0.10317 0.89683 
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Years of Expectation Present Present Present Value 
Age of Life of Value of Value of of Income on 

Male $1 per $1 Payable Capital of $1 
Annum on Death for Life 

Years $ $ $ 

26 45.63 17.84085 0.10796 0.89204 
27 44.70 17.74068 0.11297 0.887OJ 
28 43.76 17.63473 0.11826 0.88174 
29 42.83 17.52505 0.12375 0.87625 
30 41.89 17.40904 0.12955 0.87045 

31 40.96 17.28896 0.13555 0.86445 
32 40.03 17.16314 0.14184 0.85816 
33 39.10 17.03125 0.14844 0.85156 
34 38.17 16.89325 0.15534 0.84466 
35 37.24 16.74887 0.16256 0.83744 
36 36.32 16.59947 0.17003 0.82997 
37 35.40 16.44326 0.17784 0.82216 
38 34.48 16.27992 0.18600 0.81400 
39 33.57 16.11105 0.19445 0.80555 
40 32.65 15.93259 0.20337 0.79663 

41 31.74 15.74811 0.21259 0.78741 
42 30.83 15.55535 0.22223 0.77777 
43 29.92 15.35394 0.23230 0.76770 
44 29.02 15.14570 0.24271 0.75729 
45 28.13 14.92971 0.25351 0.74649 
46 27.25 14.7068\ 0.26466 0.73534 
47 26.38 14.47697 0.27615 0.72385 
48 25.52 14.24019 0.28799 0.71201 
49 24.67 13.99650 0.30018 0.69982 
50 23.83 13.74593 0.31270 0.68730 

51 23.00 13.48857 0.32557 0.67443 
52 22.18 13.22161 0.33892 0.66108 
53 21.38 12.95106 0.35245 0.64755 
54 20.59 12.67399 0.36630 0.63370 
55 19.82 12.39437 0.38028 0.61972 
56 19.06 12.10793 0.39460 0.60540 
57 18.32 11.81622 0.40919 0.59081 
58 17.60 11.52338 0.42383 0.57617 
59 16.89 11.22607 0.43870 0.56130 
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Years of 
Age 

60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 

71 
72 
73 
74 
75 
76 
77 
78 
79 
80 

81 
82 
83 
84 
85 
86 
87 
88 
89 
90 

Expectation 
of Life of 

Male 

Years 

16.19 
15.50 
14.82 
14.16 
13.52 
12.90 
12.29 
11.71 
11.14 
10.59 
10.05 

9.53 
9.01 
8.51 
8.03 
7.57 
7.13 
6.71 
6.31 
5.92 
5.55 

5.19 
4.84 
4.51 
4.19 
3.89 
3.60 
3.33 
3.07 
2.83 
2.60 

Present 
Value of 
$1 per 
Annum 

$ 

]0.92067 
10.60871 
]0.29307 
9.97560 
9.65621 
9.34054 
9.01705 
8.70177 
8.38437 
8.06670 
7.75097 

7.43320 
7.11396 
6.79196 
6.48255 
6.17217 
5.87436 
5.58028 
5.29600 
5.01599 
4.73990 

4.47126 
4.20411 
3.94555 
3.69482 
3.45545 
3.21687 
2.99474 
2.78084 
2.57640 
2.37771 
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Present 
Value of 

$1 Payable 
on Death 

$ 

0.45397 
0.46959 
0.48535 
0.50122 
0.51719 
0.53297 
0.54915 
0.56491 
0.58078 
0.59666 
0.61245 

0.62834 
0.64430 
0.66040 
0.67587 
0.69139 
0.70628 
0.72099 
0.73520 
0.74920 
0.76300 

0.77644 
0.78979 
0.80272 
0.81526 
0.82723 
0.83916 
0.85026 
0.86096 
0.87118 
0.88111 

Present Value 
of Income on 

Capital of $1 
for Life 

$ 

0.54603 
0.53044 
0.51465 
0.49878 
0.48281 
0.46703 
0.45085 
0.43509 
0.41922 
0.40334 
0.38755 

0.37166 
0.35570 
0.33960 
0.32413 
0.30861 
0.29372 
0.27901 
0.26480 
0.25080 
0.23700 

0.22356 
0.21021 
0.19728 
0.18474 
0.17277 
0.16084 
0.14974 
0.13904 
0.12882 
0.11889 



Years of Expectation Present Present Present Value 
Age of Life of Value of Value of· of Income on 

Male $1 per $1 Payable Capital of $1 
Annum (In Death for Life 

Years $ $ $ 

91 2.39 2.19631 0.89018 0.10982 
92 2.19 2.02354 0.89882 0.10118 
93 2.01 1.86805 0.90660 0.09340 
94 1.84 1.71429 0.91429 0.08571 
95 1.68 1.56916 0.92154 0.07846 
96 1.53 1.43311 0.92834 0.07166 
97 1.39 1.30612 0.93469 0.06531 
98 1.27 1.19728 0.94014 0.05986 
99 1.15 1.08844 0.94558 0.05442 
100 l.05 0.99773 0.95011 0.04989 
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Years of 
Age 

0 
I 
2 
3 
4 
5 
6 
7 
8 
9 

10 

1 J 
12 
13 
14 
J5 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 

Table B 

Present Value of Annuity or Other Interest for Life 
of FEMALE or Expect~nt on Death of FEMALE 

Expectation Present Present Present Value 
of Life of Value of Value of of Income on 

Female $1 per $1 Payable Capital of $1 
Annum on Death for Life 

Years $ $ $ 

72.43 19.4 1600 0.02920 0.97080 
72.90 19.42934 0.02853 0.97147 
72.05 19.40521 0.02974 0.97026 
71.12 19.37756 0.03112 0.96888 
70.18 19.34831 0.03258 0.96742 
69.23 19.31737 0.03413 0.96587 
68.26 19.28427 0.03579 0.96421 
67.30 19.24994 0.03750 0.96250 
66.33 19.21357 0.03932 0.96068 
65.35 19.17505 0.04125 0.95875 
64.37 19.13464 0.04327 0.95673 

63.39 19.09226 0.04539 0.9546\ 
62.41 19.04779 0.04761 0.95289 
61.42 19.00067 0.04997 0.95003 
60.44 18.95172 0.05241 0.94759 
59.47 18.90092 0.05495 0.94505 
58.50 J 8.84765 0.05762 0.94238 
57.53 18.79180 0.06041 0.93959 
56.56 18.73325 0.06334 0.93666 
55.60 18.67252 0.06637 0.93363 
54.64 18.60887 0.06956 0.93044 

53.67 J 8.54147 0.07293 0.92707 
52.71 18.47156 0.07642 0.92358 
51.75 18.39830 0.08008 0.91992 
50.79 18.32154 0.08392 0.91608 
49.83 18.2411 0 0.08795 0.91205 
48.87 18.15682 0.09216 0.90784 
47.92 \8.06947 0.09653 0.90347 
46.96 17.97698 0.10115 0.89885 
46.01 ' 17.88108 0.10595 0.89405 
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Years of Expectation Present Present Present Value 
Age of Life of Value of Value of of Income on 

Female $1 per $1 Payable Capital of $1 
Annum on Death for Life 

Years $ $ $ 
30 45.06 17.78043 0.11098 0.88902 
31 44.11 17.67502 0.11625 0.88375 
32 43.16 17.56461 0.12177 0.87823 
33 42.21 17.44898 0.12755 0.87245 
34 41.26 17.32787 0.1336\ 0.86639 
35 40.32 17.202.18 0.13988 0.86012 
36 39.38 17.07102 0.14645 0.85355 
37 38.44 16.93352 0.15332 0.84668 
38 37.50 16.78959 0.16052 0.83948 
39 36.57 16.64058 0.16797 0.83203 
40 35.64 16.48470 0.17576 0.82424 
41 34.71 16.32162 0.18392 0.81608 
42 33.79 16.15293 0.19235 0.80765 
43 32.88 15.97856 0.20\07 0.79893 
44 31.97 15.79638 0.21018 0.78982 
45 31.06 15.60540 0.21973 0.78072 
46 30.17 15.40991 0.22950 0.77050 
47 29.29 15.20817 0.23959 0.76041 
48 28.41 14.99774 0.25011 0.74989 
49 27.54 14.78078 0.26096 0.73904 
50 26.68 14.55732 0.27213 0.72787 

51 25.82 14.32456 0.28377 0.71623 
52 24.98 14.08804 0.29560 0.70440 
53 24.14 13.83998 0.30800 0.69200 
54 23.31 13.58470 0.32077 0.67923 
55 22.49 13.32253 0.33387 0.66613 
56 21.67 13.05019 0.34749 0.65251 
57 20.87 12.77449 0.36128 0.63872 
58 20.08 12.49093 0.37545 0.62455 
59 19.30 12.19839 0.39008 0.60992 
60 18.53 11.89933 0.40503 0.59497 
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Years of Expectation Present Present Present Value 
Age of Life of Value of Value of of Income on 

Female $1 per $1 Payable Capital of $1 
Annum on Death for Life 

Years $ $ $ 

61 17.77 11.59402 0.42030 0.57970 
62 17.02 11.28238 0.43588 0.56412 
63 16.28 10.95993 0.45200 0.54800 
64 15.56 10.63620 0.46819 0.53181 
65 14.84 10.30270 0.48487 0.51513 
66 14.14 9.96598 0.50170 0.49830 
67 13.45 9.62085 0.51896 0.48104 
68 12.77 9.27160 0.53642 0.46358 
69 12.11 8.92159 0.55392 0.44608 
70 11.46 8.56256 0.57187 0.42813 

71 10.83 8.20702 0.58965 0.41035 
72 10.22 7.85036 0.60748 0.39252 
73 9.63 7.49459 0.62527 0.37473 
74 9.07 7.15080 0.64246 0.35754 
75 8.53 6.80486 0.65976 0.34024 
76 8.01 6.46966 0.67652 0.32348 
77 7.52 6.13833 0.69308 0.30692 
78 7.05 5.82022 0.70899 0.29101 
79 6.59 5.49499 0.72525 0.27475 
80 6.16 5.18940 0.74053 0.25947 

81 5.74 4.88168 0.75592 0.24408 
82 5.34 4.58319 0.77084 0.22916 
83 4.96 4.29814 0.78509 0.21491 
84 4.59 4.00823 0.79959 0.20041 
85 4.24 3.73400 0.81330 0.18670 
86 3.91 3.47191 0.82640 0.17360 
87 3.60 3.21687 0.83916 0.16084 
88 3.31 2.97829 0.85109 0.14891 
89 3.04 2.75616 0.86219 0.13781 
90 2.78 2.53320 0.87334 0.12666 

5-28 



Years of Expectation Present Present Present Value 
Age of Life of Value of Value of of Income on 

Female $1 per $1 Payable Capital of $1 
Annum on Death for Life 

Years $ $ $ 

91 2.54 2.32588 0.88371 0.11629 
92 2.32 2.13584 0.89321 0.10679 
93 2.12 1.96307 0.90185 0.09815 
94 1.93 1.79592 0.91020 0.08980 
95 1.75 1.63265 0.91837 0.08163 
96 1.59 1.48753 0.92562 0.07438 
97 1.45 1.36054 0.93197 0.06803 
98 1.31 1.23356 0.93832 0.06168 
99 1.19 1.12472 0.94376 0.05624 
100 1.07 1.01587 0.94921 0.05079 
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Table C 

Present Value of Annuity or Other Interest for Widowhood 
or Expectant 011 Termination of Widowhood 

Years of Expectation Present Present Present Value 
Age of Value of Value of of Income on 

Widowhood $1 per $1 Payable Capital of $1 
Annum For on Termin- for Widowhood 
Widowhood ation of 

Widowhood 

Years $ $ $ 

Up to 20 7.5 6.12479 0.69376 0.30624 
21 8.2 6.59213 0.67039 0.32961 
22 8.9 7.04336 0.64783 0.35217 
23 9.8 7.59895 0.62005 0.37995 
24 10.7 8.13101 0.59344 0.40656 

25 11.5 8.58483 0.57076 0.42924 
26 12.2 8.96931 0.55153 0.44847 
27 12.8 9.28751 0.53562 0.46438 
28 13.3 9.54509 0.52275 0.47725 
29 13.7 9.74712 0.51264 0.48736 

30 14.1 9.94674 0.50266 0.49734 
31 14.4 10.09104 0.49545 0.50455 
32 14.9 10.33156 0.48342 0.51658 
33 15.3 10.51709 0.47415 0.52585 
34 15.8 10.74614 0.46269 0.53731 

35 16.3 10.96866 0.45157 0.54843 
36 16.9 11.23044 0.43848 0.56152 
37 17.6 11.52338 0.42383 0.57617 
38 18.2 11.76874 0.41156 0.58844 
39 18.8 12.00617 0.39969 0.60031 

40 19.5 12.27376 0.38631 0.61369 
41 20.3 12.56989 0.37151 0.62849 
42 20.9 12.78526 0.36074 0.63926 
43 21.4 12.95789 0.35211 0.64789 
44 21.8 13.09463 0.34527 0.65473 
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Years of Expectation Present Present Present Value 
Age of Value of Value of of Income on 

Widowhood $1 per $1 Payable Capital of $1 
Annum For on Termin- for Widowhood 
Widowhood alion of 

Widowhood 

Years $ $ $ 

45 22.0 13.16300 0.34185 0.65815 
46 22.1 13.19556 0.34022 0.65978 
47 22.2 13.22811 0.33859 0.66141 
48 22.2 13.22811 0.33859 0.66141 
49 22.1 13.19556 0.34022 0.65978 

50 22.0 13.16300 0.34185 0.65815 
51 21.8 13.09463 0.34527 0.65473 
52 21.6 13.02626 0.34869 0.65131 
53 21.3 12.92370 0.35381 0.64619 
54 20.9 12.78526 0.36074 0.63926 

55 20.5 12.64168 0.36792 0.63208 
56 20.0 12.46221 0.37689 0.62311 
57 19.6 12.31145 0.38443 0.61557 
58 19. I 12.12301 0.39385 0.60615 
59 18.5 ! 1.88745 0.40563 0.59437 

60 18.0 11.68959 0.41552 0.58448 
61 17.4 I! .44028 0.42799 0.5720! 
62 16.8 11.18681 0.44066 0.55934 
63 16.1 10.88140 0.45593 0.54407 
64 15.4 10.56290 0.47186 0.52814 
65 14.6 10.18725 0.49064 0.50936 

For widows 66 years of age or over, the expectations of life and widowhood 
are deemed to be identical, and Table B applies for both purposes. 
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Table D 

Present Value of Annuity or Other Interest for Period 
Other Than Life or Expectant on Event Other Than Death 

Years Present Value Present Value Present Value 
of $1 per of $1 Payable of Income 
Annum for After Period on Capital of 
Period $1 for Period 

$ $ $ 

I 0.95238 0.95238 0.04762 
2 1.85941 0.90703 0.09297 
3 2.72325 0.86384 0.13616 
4 3.54595 0.82270 0.17730 
5 4.32948 0.78353 0.21647 

6 5.07569 0.74622 0.25378 
7 5.78637 0.71068 0.28932 
8 6.46321 0.67684 0.32316 
9 7.10782 0.64461 0.35539 

10 7.72173 0.61391 0.38609 

11 8.30641 0.58468 0.41532 
12 8.86325 0.55684 0.44316 
13 9.39357 0.53032 0.46968 
14 9.89964 0.50507 0.49493 
15 10.37966 0.48102 0.51898 

16 10.83777 0.45811 0.54189 
17 11.27407 0.43630 0.56370 
18 11.68959 0.41552 0.58448 
19 12.08532 0.39573 0.60427 
20 12.4622] 0.37689 0.62311 

2\ 12.82115 0.35894 0.64106 
22 13.16300 0.34185 0.65815 
23 13.48857 0.32557 0.67443 
24 13.79864 0.31007 0.68993 
25 14.09394 0.29530 0.70470 
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Years Present Value Present Value Present Value 
of $1 per of $1 Payable of Income 
Annum for After Period 011 Capital of 
Period $1 for Period 

$ $ $ 

26 14.37518 0.28124 0.71876 
27 14.64303 0.26785 0.73215 
28 14.89813 0.25509 0.74491 
29 15.14107 0.24295 0.75705 
30 15.37245 0.23138 0.76862 

31 15.59281 0.22036 0.77964 
32 15.80268 0.20987 0.79013 
33 16.00255 0.19987 0.80013 
34 16.19290 0.19035 0.80965 
35 16.37419 0.18129 0.81871 

36 16.54685 0.17266 0.82734 
37 16.71129 0.16444 0.83556 
38 16.86789 0.15661 0.84339 
39 17.01704 0.14915 0.85085 
40 17.15909 0.14205 0.85795 

41 17.29437 0.13528 0.86472 
42 17.42321 0.12884 0.87116 
43 17.54591 0.12270 0.87730 
44 17.66277 0.11686 0.88314 
45 17.77407 0.11130 0.88870 

46 17.88007 0.10600 0.89400 
47 17.98101 0.10095 0.89905 
48 18.07716 0.09614 0.90386 
49 18.16872 0.09156 0.90844 
50 18.25592 0.08720 0.91280 

51 18.33898 0.08305 0.91695 
52 18.41807 0.07910 0.92090 
53 18.49340 0.07533 0.92467 
54 18.56514 0.07174 0.92826 
55 18.63347 0.06833 0.93167 
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Years Present Value Present Value Present Value 
of $1 per of $1 Payable of Income 
Annum for After Period on Capital of 
Period $1 for Period 

$ $ $ 

56 18.69854 0.06.507 0.93493 
57 18.76052 0.06197 0.93803 
58 18.81954 0.05902 0.94098 
59 18.87575 0.05621 0.94379 
60 18.92929 0.05354 0.94646 

61 18.98027 0.05099 0.94901 
62 19.02883 0.04856 0.95144 
63 19.07508 0.04625 0.95375 
64 19.11912 0.04404 0.95596 
65 19.16107 0.04195 0.95805 

66 19.20102 0.03995 0.96005 
67 19.23907 0.03805 0.96195 
68 19.27530 0.03623 0.96377 
69 19.30981 0.03451 0.96549 
70 19.34268 0.03287 0.96713 

71 19.37398 0.03130 0.96870 
72 19.40379 0.02981 0.97019 
73 19.43218 0.02839 0.97161 
74 19.45922 0.02704 0.97296 
75 19.48497 0.02575 0.97425 

76 19.50949 0.02453 0.97547 
77 19.53285 0.02336 0.97664 
78 19.55510 0.02225 0.97775 
79 19.57628 0.02119 0.97881 
80 19.59646 0.02018 0.97982 

81 19.61568 0.01922 0.98078 
82 19.63398 0.01830 0.98170 
83 19.65141 0.01743 0.98257 
84 19.66801 0.01660 0.98340 
85 19.68382 0.01581 0.98419 
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Years 

86 
87 
88 
89 
90 

91 
92 
93 
94 
95 

96 
97 
98 
99 
100 

Present Value 
of $1 per 
Annum for 
Period 

$ 

19.69887 
19.71321 
19.72687 
19.73987 
19.75226 

19.76406 
19.77529 
19.78599 
19.79618 
19.80589 

19.81513 
19.82394 
19.83232 
19.84030 
19.84791 

Present Value 
of $1 Payable 
After Period 

$ 

0.01506 
0.01434 
0.01366 
0.01301 
0.01239 

0.01180 
0.01124 
0.01070 
0.01019 
0.00971 

0.00924 
0.00880 
0.00838 
0.00798 
0.00760 
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Present Value 
of Income 

on Capital of 
$1 for Period 

$ 

0.98494 
0.98566 
0.98634 
0.98699 
0.98761 

0.98820 
0.98876 
0.98930 
0.98981 
0.99029 

0.99076 
0.99120 
0.99162 
0.99202 
0.99249 
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Kennel, dog - cost of ........... ""."." .. " ..... "" .... "." .2- 19 
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Kernal weight, wheat contracts ...•..................... 1- 40 
Killing charges ......................................... 2-180 
Killing shed, cost of. .................................. 2-129 
Kiwifruit, export prices ............................... 1- 50 

, price paid to growers ....................... 1- 49 
, vines - cost of ............................. 2- 44 

Knapsack, sprayers - cost of ............................ 2-119 

L 

Lamb, Export - meat schedule ............................ 1- 3 
- value forecas t ........................... 1- 6 

, fat - cartage rates ............................... 2- 29 
, Local meat prices ................................. 1- 9 

store - cartage rates ............................. 2- 30 
, Store prices ......................... ; ............ l- 10 

Land Improvement Agreements ............................. 1- 57 
Land Improvement, expenditure on - taxation ............. 4- 45 
Land Transfer Fees ...................................... 2-163 
Lawngrass , seed cos t ................................... 2- 33 
Leeks , seed cos t ....................................... 2- 35 
Legal Fees .............................................. 2-159 
Lemons , price paid to growers .......................... 1- 48 

, retail price ................................... 1- 48 
, trees - cost of ................................ 2- 45 

Lentils, price paid to growers ......................... 1- 44 
Lettuce, price paid to growers ......................... 1- 54 

, retail price .................................. 1- 53 
, seed cost ..................................... 2- 35 

Levies, A.C.C. - employer .............................. 4- 27 
- self employed ......................... 4- 28 

, Herbage seed ................................... 2- 38 
, Horticul tural .................................. 2- 52 
, potato ......................................... 2- 39 
, Wheat growers .................................. 2- 39 

LIA , charges ........................................... 2- 20 
Liability for income tax, trusts ........................ 4- 23 

, farmers ....................... 4- 23 
Licences, time (vehicles) - cost of .................... 2-133 

, distance (vehicles) - cost of .................. 2-133 
Licencing Fees for vehicles ............................. 2-132 
Life Insurance, cost of. ............................... 2-149 
Life Insurance Companies, interest rates ................ 2-156 
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Lime, cos tat works ..................................... 2- 65 

, car tage ra tes ..................................... 2- 28 
, spreading costs ................................... 2-177 

Limitation of tax losses from farming or landowning ..... 4- 46 
Lincoln College, Farm Advisory Service .................. 2-158 

, Property Management Service ............ 2-158 
Linseed, contract harvesting ............................ 2-175 

, dressing and store handling charges ............ 2- 40 
Livestock, average market values for 1986 and 1987 income 

years .•..... " ................ , .............. 4- 81 
, commission on sale ........................... 2-180 
, insurance of ................................. 2-149 
, standard value .............................. . /~- 32 
, valuation of ............................ 4,31,4- 81 

Livestock Improvement Association, charges ............. 2- 20 
Livestock Taxation Examples, 

1987 - Herd Scheme .....................•............ 4-, 88 
- Trading Stock Scheme ......................... 4- 86 

1988 - Herd Sceme ................................... 4- 91 
- Trading Stock Scheme .................... '" .. 4- 90 

Living expenses - see Wages of management 
Lobelia, seed cost ...................................... 2- 35 
Local Meat Prices, cattle .......... ..................... 1- 23 

, pigs ................................. 1- 31 
, sheep ................................ 1- 9 

Lotus, Herbage seed levy ................................ 2- 38 
, price paid to growers ............................ 1- 45 
, seed cos ts ....................................... 2- 34 

LPG, refund on tax ...................................... 1- 58 
Lucerne, dressing and store handling charges ............ 2- 39 

, Herbage seed levy .......... _ ...... , ............ 2-- 39 
price paid to growers~ .. ~po~~.~~~~.~~ .. ~.~ .. eo~l- 45 

, seed coating - cost of ................ ........ . 2- 34 
, seed cost ...................................... 2- 33 

Lupins, contract harvesting ............................. 2-175 
, dressing and store handling charges ............. 2- 40 
, price paid to growers ........................... 1- 44 
, seed cos t ....................................... 2- 32 

Machinery, farm cos t of ................................. 2- 93 
, registration - cost of ....................... 2-132 

Macrocarpa, cost of trees ............................... 2- 78 
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Mainlines, spray irrigation - cost of ..............•.... 2- 69 
Maintenance, and repairs - buildings, cost of ........... 2-131 

- vehicles, cost of ...... 2-131,2-135 
Maize , price paid to growers ........................... 1- 44 

, seed cos t ............................•.......... 2- 32 
Malting Barley, gross margin ........................... 3- 19 
Managemen t , wages 0 f .........•......................... 2-174 
Mandarins, prices paid to growers ....................... l- 48 

, trees - cost of .............................. 2- 45 
Manure spreaders, cost of ................ , .............. 2-108 
Marigolds, seed cos t .•.••...•..•.••.•...•.....•.......•. 2- 35 
Market Garden Workers Award ............................. 2-168 
Market value of livestock ...•........................... 4- 81 
Marking agents (spraying), cost of ...................... 2- 61 
Marrows, retail price ................................... 1- 53 

, seed cos t ...................................... 2- 35 
Masks, dust - cost of ................................... 2-120 
Mastitis detectors, cost of ............................. 2- 24 
Mating Management Aids, cost of ......................... 2- 16 
Matrimonial, home allowance ............................. 5- 6 

, property - disposi tion of. ................. 4- 64 
Mayfield-Hinds Irrigation Scheme, charges ............... 2- 72 
Measuring jugs, cost of ................................. 2-118 
Meal, cost of .....•.......•............................ 2- 15 
Meat, export schedule - cattle .......................... 1- 19 

- lamb ............................ 1- 3 
- mutton .......................... 1- 7 
- pork ............................ 1- 30 
- venison ......................... 1- 37 

, goat - price of - see Chevon 
inspection levy = pigs ...... ~.~.y;;;; ~ ~ ~ ~~~~~~ •••• 1- 31 
local prices - cattle ............................. 1- 23 

- pork ............................... 1- 31 
- sheep .............................. 1- 9 

Mea tmeal , cos t of ...................................... 2- 15 
Melon, rock - seed cost ................................. 2- 35 
Merino wool prices late 1987 ............................ 1- 15 
Metabolies cost of ...................................... 2- 10 
Microcomputers .......................................... 2-121 
Milk, claws - cost of ................................... 2- 24 

, fat - price paid for .............................. 1- 26 
, goat - price paid for ............................. 1- 33 
, meters - cost of .................................. 2- 24 
, filters - cost of ................................. 2- 24 
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powder for pig ra t ions - cos t of. ........ , ........ 2- 15 

, prices (milk fat) ................................. 1- 26 
, replacers - cost of ............................... 2- 12 
, town supply ....................................... 1- 26 

Milkstone remover, cost of .............................. 2- 9 
Mill contracts, wheat .................................. l- 40 
Mineral supplements (pigs) , cost of. ................... 2- 15 
Ministry of Works and Development, Irrigation Schemes ... 2- 71 
Mohair, prices paid ..................................... 1- 34 
Moisture, wheat contracts .............................. 1- 40 
Mortgage, interest charges ............................. 2-151 
Morven-Glenavy Irrigation Scheme charges ................ 2- 72 
Motels, animal - cost of ................................ 2- 19 
Motor, bikes - farm, cost of ............................ 2- 99 

- licencing fees ........................... 2-132 
- registration fees ........................ 2-132 
- trailers, cost of ........... ; ............ 2-119 

, spirits duty - refund on ......................... 1- 57 
Motorised plant, repairs and maintenace ................ 2-131 
Mower conditioners, cost of ............................. 2-110 
Mowers, cos t of ......................................... 2-109 
Mustard, dressing and store handling charges ............ 2- 39 
Mutton, export schedule ................................. l- 7 

N 

Nashi , prices paid for export frui t .................... 1- SO 
, retail price .................................... 1- 48 
, trees - cost of ................................. 2- 44 

National Water and Soil Conservation Authority grants ... l- 57 
Nectarines, price for fruit ....................... "",l- 49 

, retail price ............................... 1- 47 
, trees - cost of .....•...................... 2- 44 

Nil Value Scheme." ..................................... 4- 33 
Ni trogen , cost of ...................................... 2- 63 
Notional estate ......................................... 5- 4 
Nursery Workers Award ................................... 2-171 
Nutritional supplements(pigs) , cost of ................. 2- 15 
Nutrition, cost of ...................................... 2- 12 
Nut trees, cost of ...................................... 2- 44 
N.Z. Dairy Board ........................................ l- 26 
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Oats, contract harvesting ............................... 2-175 
, dressing and store handling charges ............... 2- 40 
, drying ~harges .................................... 2- 40 
, price ............................................. 1-41 
, seed cos t .......•...••..........•................. 2-- 32 

Oil, cost of ........................................... 2-134 
, spray - cos t of ................................... 2- 60 

Oilseed Rape, gross margin ............................. 3- 24 
Ointments, dairy - cost of .............................. 2- 8 
Onions, price paid to growers .......................... l- 54 

, reatil price ................................... 1- 53 
, seed cost ...................................... 2- 32 

Oranges, price paid to growers .......................... 1- 49 
, trees - cost of ................................ 2- 45 

Orchards, Accident Compensation levies .....•............ 4- 27 
Orchard and Vineyard Workers Award ...................... 2-170 
Ordinary depreciation allowances ........................ 4- 41 
Overdraft, interest rates ............................... 2-155 

p 

Packaging equipment, cost of ........................... 2- 51 
Packing sheds, cost of. ................................. 2-129 
Palpation, rams - cost of ............................... 2- 11 
Pampas grass, cost of plants ............................ 2- 78 
Paparua County Council, stock water race charges ........ 2- 73 
Parsley , seed cos t ..................................... 2- 35 
Parsnips , price paid to growers ........................ 1- 54 

, retail prices ................................ 1- 53 
Partnerships, taxation of ............................... 4- 19 

, family .................................... 4- 19 
Passionfruit, cost of - vines ........................... 2- 45 
Pas ture , seed cos t ...••................................ 2- 33 

, direct drilling cost .......................... 2-179 
P.A.Y.E. taxation ....................................... 4- 3 
Peaches, price paid to growers .......................... 1- 48 

, retail price ................................... 1-- 48 
, trees - cost of ................................ 2- 44 

Pear trees, cost of ..................................... 2- 44 
Peas, contract harvesting ............................... 2-175 

, dressing and store handling charges ............... 2- 40 
, drying charges .................................... 2- 40 
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, gross margin - field .............................. 3- 22 

- vining ............................. 3- 23 
, prices paid to growers ............................ 1- 41 
, seed box hire ..................................... 2- 36 
, seed cos t - cereal .......•........................ 2- 33 

- vege table ...........................•. 2- 35 
Peat, cost of ........................................... 2- 50 
Pelts, price paid for ...........•................ 1- 4,1- 7 
Pensions, table of valuations ........................... 5- 22 
Per cow costs, budget figures .......................... 2- 23 
Persimmon trees, cost of ...................•........... 2- 44 
Personal, acciden t insurance ............................ 2-149 

, computers - cost of ........................... 2-123 
, tax rebates ................................... 4- 13 

- child taxpayer ................... 4- 13 
- dependent relatives .............. 4- 15 
- donations and schoolfees ........ 4- 15 
- family ........................... 4- 14 
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Ownership Savings .............. 4- 15 
- housekeeper/child ................ 4- 15 
- principal income earner .......... 4- 14 
- visitors from overseas ........... 4- 16 

Pest control, cost of .................................. 2- 54 
Petrol, cost of ......................................... 2-134 

, refunds of taxes ................................ 1- 57 
Phalaris, Herbage Seed Levy ............................. 2- 39 

, price paid to growers .......................... 1- 4S 
Piggeries, repairs and maintenance - cost of ............ 2-131 
Pig average market values for 1986 and 1987 income 

years ............................................. 4- 81 
, commission on sale ................................ 2-180 
, feed - cos t of .................................... 2- 14 
, livestock prices .................................. 1- 31 
, meat prices ....................................... l- 30 
, standard values ................................... 4- 32 

Pinus radiata trees, cost of ............................ 2- 78 
Pipfrui t, levies ........................................ 2- 52 

, trees - cost of ............................... 2- 44 
Plant, and machinery - depreciation allowances .......... 4- 41 

, hiring rates ..................................... 2-176 
, insurance of ..................................... 2-148 
, repairs and maintenance of ................. 2-131,2-135 
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Ploughs, cost of ........................................ 2-100 

, chisel - cost of ......•........................ 2-101 
Plums, prices paid to growers ........................... 1- 48 

retail price ............•........................ 1- 48 
, trees - cost of .................................. 2- 44 

Pollen traps, cost of ................................... 2- 43 
Polyan thus, seed cos t ................................... 2- 35 
Polythene, film cost of ................................. 2- 50 

, piping - cost of ............................. 2- 75 
Poplars, cost of trees .................................. 2- 78 
Pork Industry Councillevies ............................ l- 31 
Pork Marketing Board Stabilisation levy ................. l- 31 
Pork prices ............................................. 1- 30 
Portable, generator - cost of ........................... 2-116 
Post, drivers - cost of. ................................ 2- 83 

, hole diggers - cost of ............................ 2- 84 
, removers - cost of ................................ 2- 84 

Postage costs ........................................... 2-146 
Posts, cost of .......................................... 2-146 
Potato Growers Federation, levy ......................... 2- 39 
Potato harvesting, contract rate ........................ 2-179 
Potatoes, levies ........................................ 2- 39 

, prices paid to growers ................... 1-43,1- 54 
, retail price .................................. 1- 53 

Poultry, farming - Accident Compensation levies ......... 4- 27 
- equipment depreciation of ............ 4- 42 

, feed - cost of ................................. 2- 13 
Power, discs - cost of .................................. 2-102 

, harrows - cost of ................................ 2-105 
Prairie grass, dressing and store handling charges ...... 2- 39 

, herbage seed levy ........................ 2- 38 
, price paid to growers .................... l- 45 
, seed cos t ................................ 2- 33 
Precision drill, cost of ................... 2-107 

Pregnancy testing (cows), cost of ....................... 2- 11 
Prepaid expendi ture , taxation of ....................... 4- 28 
Presses, wool - cost of ................................. 2- 25 
Pressure, gauges (spray equipment) - cost of ............ 2-118 

, pipes (PVC) - cost of ......................... 2- 75 
Prime, beef schedule ................................... l- 19 

, lamb schedule ................................... 1- 3 
,mutton .......................................... l- 7 

Principal Income Earner, Tax Rebate ..................... 4- 14 
, Transitional Allowance ......... 4- 15 
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Process crop prices ..................................... 1- 43 
Produc t i vi ty Improvers, cos t of. ........................ 2- 16 
Professional Fees ....•.................................. 2-157 
Propagating materials (horticulture), cost of ........... 2- 50 
Protecti ve equipment .................................... 2-119 
Protection grants, soil and water ....................... 1- 57 
Protection (horticultural) , cost of ...................• 2- 51 
Provisional, taxation system ............................ 4- 5 

, tax payers - last date for payments ........ 4- 75 
Pruning equipment, cost of ............................. 2- 50 
Public Liability, insurance ............................. 2-149 
Pulsator (dairy shed), cost of .......................•.. 2- 24 
Pumpkins, price paid to growers ......................... 1- 54 

, retail price .................................. 1- 53 
, seed cos t ..................................... 2- 35 

Pumps, cost of .......................................... 2- 74 
, spray - cos t of .....................•............ 2-116 

Q 

Quality payments, wheat contracts ...................... 1- 41 
Queen bees, cos t of ..................................... 2- 43 
Queen rearing materials (bees), cost of ................. 2- 43 
Quota milk, price ....................................... 1- 26 

R 

Rabbi ts, feed - cos t of ................................. 2- 13 
Races, farm - repairs and maintenance cost ............. 2-131 
Raddle, cost of ......................................... 2- 17 
Radish, seed cost ....................................... 2- 35 
Railway transport ra tes ................................. 2- 27 
Ram, bleeding - cost of ................................ 2- 11 

, cost .............................................. 2- 21 
, harness - cost of ................................. 2- 16 
, insurance of ...................................... 2-149 
, palpation - cost of ............................... 2- 11 

Rape, price paid to grower for seed ..................... l- 46 
, oilseed - gross margin ............................ 3- 24 
, seed cost ......................................... 2- 33 

Raspberries, levies ..................................... 2- 52 
, plants - cost of ........................... 2- 4S 
, ce to growers .......... " ........... 1-

Rates ................................... 0 ••••••••••••• ". 
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Rates of, estate duty ................................... 5- 20 

, gift duty ..................................... 5- 21 
, income taxation ............................... 4- 76 

Real Estate charges ..................................... 2-159 
Rebates, taxation ....................................... 4- 13 
Recovery of development expenditure and interest ........ 4- 46 
Red Clover, dressing charges and store handling charges.2- 39 

herbage seed levy ........................... 2- 38 
, price paid to grower ........................ 1- 45 
, seed coating ................................ 2- 34 
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Red deer, gross margin .................................. 3- 13 
, livestock price ............................... 1- 38 
, standard values ............................... 4- 32 
, velvet price .................................. 1- 37 
, venison price ................................. 1- 37 

Redcurrants, plants cost of ................•............ 2- 45 
Redwood trees , cost of. ................................ 2- 78 
Refunds of taxes and fuels ............. ............. .... 1- 57 
Registration, dogs - cost of ............................ 2- 19 

, vehicles - cost of ........................ 2-132 
Relief from, estate duty ................................ 5- 9 

, gift duty .................................. 5- 9 
Remote control for pumps ................................ 2- 71 
Ren t ..••..•••.•••••.••..•.•••.................•.....•... 2-156 
Repairs and maintenance, buildings ...................... 2-131 

, farm improvements .............. 2-131 
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, machinery ................ 2-131,2-135 

Respirators, cost of. ................................... 2-120 
Return of income taxation ............................... 4- 5 
Rhubarb, seed cost ...................................... 2- 35 
Roads, repair and maintenance ........................... 2-131 
Road Transport Rates .................................... 2- 28 
Road User Charges, cost of .............................. 2-133 
Rockmelon, seed cos t ...•................................ 2- 35 
Rollers, cost of ........................................ 2-106 
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• slashers - cost of .............................. 2-111 
Round balers, cost of ................................... 2-JJ.::' 
Runner beans, seed cost ................................. 2- 35 
Running costs, combine harvester ........................ 2-138 

, irrigation (spray) .................. ..... 2- 67 
, tractor .................................. 2-135 
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interest rates ..•............................•...... 2-151 
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, price paid to growers ...•..•.................. l- 44 
, seed cost ...........•....•.............•...... 2- 32 
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Sacks, cos t of ....•..................................... 2- 36 
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- Pork ........•...............•.. 1- 30 
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- Venison ........................ 1- 37 
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Seed, blending - cost of ................................ 2- 39 

, boxes - hiring, cost of .......•................... 2- 36 
- road cartage rates .....•...............•.. 2- 28 
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1 Certification Fees ................................ 2- 36 
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- flowers ............................... 2- 35 
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- vege table ............................. 2- 34 
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Selling Charges (stock) ................................. 2-180 
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, frozen - cost of ................................ 2- 20 
Separating charges, seed ................................ 2- 39 
Septic tanks, cost of ................................... 2- 66 
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Shearing, contract rates ................................ 2-177 
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, wool ............................... 2- 9 
Sheds, cost of ......................................... 2-126 
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, feed - cost of ................................... 2- 12 

grazing fees - cost of ........................... 2- 13 
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- 2 year flock ..................... 3- 7 
, revenue - export meat schedule ................... 1- 7 

- local meat prices ...................... 1- 9 
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- wool ................................... 1- 12 

, selling charges .................................. 2-180 
, shearing cos ts ................................... 2-177 
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, standard values .................................. 4- 32 
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Sheep Plan - see Animal Plan 
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, cloth - cost of ................................ 2- 46 
, plants - cost of ............................... 2- 78 
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Shield, welding - cost of ............................... 2-120 
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, charges .............................. 2-179 
Spray irrigation, cost per ha ........................... 2- 67 
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Spreaders, fertiliser ................................... 2-108 
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Squash, seed cos t ....................................... 2- 35 
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Ace Products. P.O. Box 9157. HAMILTON. 
Ag-Equipment Specialists Ltd. P.O.Box 25-074. AUCKLAND. 
Agricomputers Limited. P.O. Box 344. CHRISTCHURCH. 
Agrisales (Wrightson Dalgety Ltd). P.O.Box 1895. WELLINGTON. 
AHI Plastic Extrusion. P.O. Box 16-148. CHRISTCHURCH. 
Aitchison Industries Ltd. P.O. Box 27. WANGANUI. 
Alfa-Lavel. P.O. Box 10-241. Te Rapa. HAMILTON. 
Allflex International. P.O. Box 940. PALMERSTON NORTH. 
Amuri Motors. P.O. Box 825. CHRISTCHURCH. 
Auckland Milk Corporation. AUCKLAND. 
Austin & Jones Irrigation Systems Ltd .• P.O. Box 16-2329. HORNBY. 
B.P. Oil NZ Ltd .. P.O. Box 784. CHRISTCHURCH. 
Bank of New Zealand. P.O. Box 1461. CHRISTCHURCH. 
Barson Computers Limited. P.O. Box 26287. AUCKLAND. 
BASF New Zealand Ltd. P.O. Box 13-248. CHRISTCHURCH. 
Bayer New Zealand Limited. P.O. Box 38405. PETONE. 
Beatson. K .. 4 Rachel Place, Avonhead. CHRISTCHURCH. 
Bell Booth. P.O.Box 9240. Addington. CHRISTCHURCH. 
BH Construction Limited. P.O. Box 7053. HAMILTON. 
Blackwell Motors Ltd .. P.O. Box 13-050. CHRISTCHURCH. 
Blue Wing Honda Limited. Private Bag. AUCKLAND. 
Boyes W.D. & Sons. R.D .. DARFIELD. 
BP N.Z. Limited. P.O. Box 892. WELLINGTON. 
Briggs Irrigation Limited. P.O. Box 93. ASHBURTON. 
Brownbuilt Building Systems. P.O.Box 7053. HAMILTON. 
C.B.Norwood. 726 Main South Road. CHRISTCHURCH. 
Cable-Price Toyota. 26-28 Tuam Street. CHRISTCHURCH. 
Canterbury Cottage Construction. McLeans Island Road. HAREWOOD. 
Canterbury Dairy Farmers Milk Station Ltd .. Blenheim Road. 
CHRISTCHURCH. 
Canterbury Malting Barley Company. Heathcote. CHRISTCHURCH. 
Canterbury Saleyards. P.O. Box 122. CHRISTCHURCH. 
Case International Harvester. P.O. Box 35-134. NAENAE. 
Cement Products Limited. P.O. Box 5007. PALMERSTON NORTH. 
Central Canterbury Electric Power Board. Private Bag. HORNB'r-. 
Chamberlain John Deere Pty Limited. 87 Hawthornden Road. 
CHRISTCHURCH 4. 
Christchurch Press Ltd .. CHRISTCHURCH. 
Ciba-Geigy New Zealand Limited. P.O. Box 19109. AUCKLAND. 
Clough W.R. & Sons Ltd., P.O. Box 2018. Washdyke. TIMARU. 
Contractors Federation Inc .. P.O. Box 12-013, WELLINGTON. 



Coopers Animal Health N.Z. Ltd. Private Bag. UPPER HUTT. 
Croplands Equipment Limited. P.O. Box 14004. WELLINGTON. 
Cyclone-CMI Industries Ltd .. P.O. Box 244. CHRISTCHURCH. 
D. McL Wallace Ltd .. P.O. Box 12-174. Penrose. AUCKLAND. 
D.H. Brown & Sons Ltd .. P.O. Box 242. CHRISTCHURCH. 
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Dan Cosgrove Ltd., P.O. Box 211, TIMARU. 
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Donaghys Industries Ltd., P.O. Box 15-007, CHRISTCHURCH. 
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CHRISTCHURCH. 
Farm Equipment Co. Ltd .. P.O. Box 7064, WANGANUI. 
Farmers Fertiliser Ltd .. P.O.Box 22-407. AUCKLAND. 
Farmright Industries. P.O. Box 16044,CHRISTCHURCH. 
Federal Motors Ltd .. P.O. Box 22-007. CHRISTCHURCH. 
Federated Farmers Ltd .. Arable Section. P.O. Box 715. 
WELLINGTON 
Federated Farmers. P.O. Box 945. PALMERSTON NORTH. 
Fieldcraft Systems Limited, 66 Armstrong Street. PALMERSTON 
NORTH. 
FIL Industries Limited. P.O. Box 4114, MT MAUNGANUI. 
Firestone Tyre and Rubber Company of N.Z. Limited. P.O. Box 5012. 
CHRISTCHURCH. 
Ford Motor Company of N.Z. Ltd. Private Bag AUCKLAND. 
Fraemohs Industries Limited, P.O. Box 989, CHRISTCHURCH. 
Freightways International Ltd., P.O.Box 14005. CHRISTCHURCH. 
Gallagher Group of Companies. Private Bag, HAMILTON. 
Garth D.Stewart, P.O. Box 29. Wyndham. SOUTHLAND. 
GEC New Zealand Limited. P.O. Box 50244. PORIRUA. 
Giltrap Machinery Limited. P.O. Box 16302, CHRISTCHURCH. 
Gough Gough & Hamer Limited. P.O. Box 16168. CHRISTCHURCH. 
Halkett Nursery, Halkett Rd, West Melton. R.D. I. CHRISTCHURCH. 
Harrison Trees. 153 Te Awe Awe Street, PALMERSTON NORTH. 
Hautama Lime Co. Limited, Marakeke Road. R.D. I. WAIPUKURAU. 
Helicopters (NZ) Ltd., Private Bag, NELSON. 
Hickson's Timber Impregnation Co. N.Z. Limited. III Wrights Road, 
CHRISTCHURCH. 



Hollands Motorcycles Ltd. 2-4 Shakespeare Rd. CHRISTCHURCH. 
Hormvhenua County Council. P.O. Box 542. LEVIN. 
Howard Rotavators Co. Ltd .. P.O. Box 30-233. LOWER HUTT. 
Hubbards Machinery Limited. P.O. Box 141. ASHBURTON. 
Hume Industries N.Z. Ltd. P.O. Box 402. PALMERSTON NORTH. 
Hurricane Wire Products Limited. P.O.Box 1153. CHRISTCHURCH. 
Hydes Distributors. P.O. Box 344. ASHBURTON. 
ICI Rural Division. P.O. Box 900. AUCKLAND. 
International Trucks Ltd .. P.O. Box 11-123. CHRISTCHURCH. 
I\on Watkin-Dow Ltd. P.O. Box 144. NEW PLYMOUTH. 
Jolly Windmill Co. Limited. P.O. Box 15-560. A1TC'KLAND. 
Kellogg Farm Management Unit. LINCOLN COLLEGE. 
Kevin Daly Ltd .. 234 Riccarton Road. CHRISTCHURCH. 
Lees Industries South Island Ltd .. P.O.Box 29. RANGJORA. 
Lincoln College Farm Advisory Service. LINCOLN COLLEGE. 
Lincoln College Property Management Service. LINCOLN COLLEGE. 
Lincoln Electric Co (NZ) Ltd .. P.O. Box 19-273. AUCKLAND 7. 
Lincoln Veterinary Clinic. Gerald Street. LINCOLN. 
Livestock Improvement As~ociation. P.O. Box 32-023, 
LINWOOD. 
M.J. McKendrv. P.O. Box 10-000. CHRISTCHURCH. 
MAFCORP (Economics). CHRISTCHURCH. (Mr K.Ross) 
MAFTECH. LINCOLN. 
Malvern County Council. P.O. Box I. DARFIELD. 
Mallawatu Co-op Dairv Co .. PALMERSTON NORTH. 
Manawatu County Cm;ncil. Sanson. MANAWATU. 
Mallawatu-OrOlla Electric Power Board. Pri\ate Bag. PALMERSTON 
NORTH. 
May & Baker. P.O. Box 35-060. NAENAE. 
Mazda Motors of N.Z. Limited. P.O. Box 22-472. AUCKLAND. 
McAlpines Limited. P.O. Box 107. RANGIORA. 
McCuiioch Chainsaw Centre. 254 St Asaph Street. CHRISTCHURCH. 
McDonalcl's Lime Limited. P.O. Box 50. OTORAHANGA. 
McMeekan Centre. R.D.4. CHRISTCHURCH. 
McMillan's Water Wells. High Street. SOUTHBRIDGE. 
McVicar Timber Group Ltd .. P.O. Box 5028. CHRISTCHURCH. 
Meat Services Ltd .. P.O.Box 28. BELFAST. 
Millichamps Nurseries. ASHBURTON. 
Ministry of Energy. Private Bag. WELLINGTON. 
Ministry of Works and Development. P.O. Box 1479. 
CHRISTCHURCH. 
Mogal Cooistores. P.O. Box 14063. CHRISTCHURCH. 
Moiler Yamaha Limited. Private Bag Panmure AUCKLAND 6. 
Monsanto (NZ) Ltd. Private Bag. Johnsonville. WELLINGTON. 
Mower Warehouse Limited. P.O. Box 975. PALMERSTON NORTH. 
MSD AgVet Division. P.O. Box 23-244. Papatoetoe. AUCKLAND. 
N .Z. Fruitgrowers Federation Inc. 



N .Z. Labour Department, CHRISTCHURCH. 
N.Z. Motor Corporation Ltd. P.O. Box 2599. WELLINGTON. 
N.Z. Post. Lincoln College Branch. LINCOLN COLLEGE. 
N.Z. Railways. P.O. Box 337, CHRISTCHURCH. 
N.Z. Wool Board. CHRISTCHURCH. 
New Zealand Farmer. 
New Zealand Insurance, P.O.Box 8408. CHRISTCHURCH. 
Nissan New Zealand Limited. P.O. Box 61-133. AUCKLAND. 
North Canterbury Catchment Board. P.O. Box 788, CHRISTCHURCH. 
Nu Pulse New Zealand Limited. P.O. Box 11-044. CHRISTCHURCH. 
Paparua County Council. P.O. Box 11-011, SOCKBURN. 
Palmerstol1 North City Corporation, Private Bag. PALMERSTON 
NORTH. 
Permathene Plastics Limited. P.O. Box 71-015. AUCKLAND. 
Pierson N.A. Ltd. Wairaki Road, CHRISTCHURCH. 
Profile Buildings Ltd. SOCKBURN. 
Pfizer Laboratories Limited. P.O. Box 3998, AUCKLAND. 
Pyne Gould Guiness Ltd., LINCOLN. 
Railfreight Systems. Private Bag, WELLINGTON. 
Ravensdown Fertiliser. P.O. Box 16-081, HORNBY. 
Remote Control Systems Ltd .. P.O. Box 29-023, CHRISTCHURCH. 
Rohm and Haas N.Z. Limited, P.O. Box 22-220. AUCKLAND. 
Rowley Aviation Ltd., AMBERLEY. 
Rural Banking and Finance Corporation, CHRISTCHURCH. 
Shell Chemicals, Agrochemicals Division, P.O. Box 2091. 
WELLINGTON. 
Simes W.E. and Co., P.O.Box 13341, CHRISTCHURCH. 
Solo Power Products, P.O. Box 5395, FRANKTON. 
Southern Cross, P.O. Box 379, ASHBURTON. 
State Insurance Office, P.O. Box 1845, PALMERSTON NORTH. 
Suzuki (N.Z.) Limited. Private Bag. WANGANUI. 
Syntex Laboratories (N.Z.) Ltd, P.O. Box 58117. AUCKLAND. 
Taege Engineering. Sheffield, CANTERBURY. 
Talbot Plastics Ltd., P.O. Box 9148, CHRISTCHURCH. 
Tauranga Nurseries, No.2 R.D., Te Puna. TAURANGA. 
Taylor's Lime Co. Limited. P.O. Box 31, OAMARU. 
The Helicopter Line. P.O.Box 35. Pleasant Point. SOUTH 
CANTERBURY. 
Toyota New Zealand Limited, P.O. Box 13-149, Johnsonville. 
WELLINGTON. 
Trimax Industries Ltd, P.O.Box 2150, TAURANGA. 
Trustee Bank Canterbury, CHRISTCHURCH. 
Tulloch Farm Machines Ltd, P.O. Box 200, MASTERTON. 
Tunnel World. P.O.Box 16-418. HORNBY. 
Waimea Nurseries, Golden Hills Road, R.D. 1, Richmond. NELSON. 
Wattie J. Canneries Ltd., CHRISTCHURCH. 
Wattie J. Foods Ltd., FEILDING 



Webling & Stewart Limited. P.O. Box 38-570. PETONE. 
Whiterock Lime Co Ltd .. Whiterock. R.D. 2, LOBURN. 
Winstone F.M.Ltd. CHRISTCHURCH. 
Wormald Stero Safety Limited. P.O. Box 10-002. CHRISTCHURCH. 
Wrightson Dalgety. CHRISTCHURCH. (Mr P.V.Shannon) 
Wrightson Dalgety, LINCOLN. 
Wrightson Dalgety, Grain and Seed Division, CHRISTCHURCH. 
Yates N.Z. Ltd .. P.O. Box 8025. RICCARTON. 








