


































































































































calculating the value of each succession no deduction should be made for administration 
expenses, the administrators' commission or remuneration, the estate duty payable, or any 
mortgage or encumbrance where the beneficiary has a right to be reimbursed in respect of 
such charge. Also, it should be noted that where a matrimonial home allowance has been 
made, the succession of the surviving spouse is reduced by the amount of that allowance. 

Valuation of Annuities, Life Interests, etc. 
Where an annuity or some other form of future interest is involved, the value of each 
inheritance is calculated using the tables in Section 5.4.3 and the total estate then 
apportioned between the beneficiaries. Thus if a widow is to receive an annuity for the rest 
of her life, the value of that annuity is calculated (based on her life expectancy), and this 
value is the widow's succession; the balance goes to the remainderman. The combined total 
of the two equals the value of the estate. 

An annuity is a fixed sum of money payable each year for a number of years or for life. An 
annuity may commence as at date of death, or some time thereafter, such as after a certain 
number of years or upon the happening of some specific event. 

Example: 
Son aged 45 is left an annuity of $2,000 for life. 
Value of his succession would be calculated as: 

Present value of $1 per annum forlife of a male aged 45 (from Table A) is $14.92971. 

Present value of $2,000 pa = $2,000 x 14.92971 
= $29,859 

A life interest is the right to receive the income for life from a certain fund or specified 
assets, or to have the use of an asset for life. The successor entitled to this is the life tenant. 

Example: 
Mr X died on 18 November 1989 leaving a final balance of $100,000. Under his will his 
widow (age 63) receives income for life and on her death estate assets pass to surviving 
children. 

Successions: 
Widow: Present value of income on capital of $1 for life of a female aged 63 

(from Table B) is $0.54800. 
Present value of income on $100,000 is 

Remainderman: Present value of interest 
$54,800 
$45,200 
$100,000 

Interests may terminate otherwise than on death. Common examples would include: 
Income from residue of estate during her widowhood. 
Table C should be used. 
Income from estate's farming activities to widow until the youngest child attains the 
age of 21. Table D should be used. 
Annuity of $1,040 to son until he attains age of 25. Table D should be used. 
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Life interests under an estate must be valued in accordance with the deceased's entitlement 
as set out in the provisions of the will of the head estate. Where the entitlement of the life 
tenant is not ascertainable from that will, any unpaid income plus any surplus livestock at 
standard values should be added to the estate of the life tenant at his or her death. 

5.2.10 Calculation of Estate Duty 
Estate duty is assessed on the final balance of the estate at the rate set out in Section 5.4.l. 
The allowable reliefs are then deducted in order to obtain the actual estate duty payable. 

5.2.11 Reliefs 
Reliefs are deducted from the estate duty assessed, where applicable. Available reliefs 
include the following: 

Relief from Successive Estate Duties (Le. Quick Succession) 
If the estate of a deceased person includes property which was inherited within 5 years of 
death, relief from duty may be given in the second estate in order to reduce the effect of a 
double impact of estate duty. 

The reduction is applied to the lesser of the duty payable on the particular property in the 
first and second estates. The reduction is graduated according to the period which has 
passed between the two dates of death, as shown in the following table. 

Period between Death of 
Successor and Pred"ecessor 

0- 4 months 
4 - 8 months 
8 - 12 months 
1 - 2 years 
2 - 3 years 
3 - 4 years 
4 - 5 years 

Relief for Gift Duty Paid 

Duty 
Reduced by 

75% 
60% 
50% 
40% 
30% 
20% 
10% 

Where gifts have been included in the notional estate, the gift duty paid plus interest at 3% 
p.a. from the date the gift duty was paid to the date of death, will be refunded to the person 
who paid it. If the donor (i.e. the deceased) paid the gift duty, the amount of gift duty 
refunded (excluding any interest) is included in his dutiable estate. The total refund under 
these circumstances is first applied towards the payment of any estate duty and then any 
excess is refunded to the administrator of the deceased donor's estate. 

5.2.12 Assessment and Collection 
The administrator must file an Administrators' Statement together with various supporting 
forms within six months after the grant of administration. The forms prescribed for filing 
are available from the Inland Revenue Department. 

An assessment is issued immediately after the accounts are filed, but this assessment may be 
amended as a result of the Department's examination or from further information received. 
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After any queries have been satisfied, the Department then certifies the final balance and that 
duty is, or is not, payable. 

Once this notice of assessment has been issued, any estate duty payable should be paid 
within three months after which a penalty of 5% of the unpaid duty is imposed. 

Interest at 5% p.a. is charged on the amount of duty unpaid after six months from the date of 
death. Interest at 5% p,a. is also charged on any unpaid penalty on estate duty calculated 
from the date the penalty became payable. 

5.2.13 Example of Estate Duty Assessment 
Mr Green died on 30 October 1989 and his estate included the following property (at market 
value): 

Matrimonial home 
Investments 
Personal chattels 
Cash at Bank. 
Interest accrued at Bank 
Car and boat 
Mortgage over son's farm 
Interest accrued on mortgage 

His liabilities were: 
Mortgage over matrimonial home 
Accounts payable 
Income tax assessed to date of death 
Funeral expenses 

$ 165,000 
84,000 

7,000 
3,250 

50 
30,000 

220,000 
2,000 

15,000 
1,300 
1,400 
1,200 

In May 1966, Green took out a policy of life assurance which has annual premiums of $300. 
In June 1986 he sold a half interest in the policy to his wife for $7,000 which was half the 
then surrender value. Green continued to pay the premium until his death. The gross 
proceeds of this policy at death were $20,000. Green also had a second insurance policy 
which had a death cover of $100,000. 

Green had also contributed to a superannuation scheme which, on his death, would provide 
his widow with $5,000 per annum for the remainder of her life. 

In addition, Green had forgiven debts to his son as follows: 

1 January 1988 $30,000 1 January 1989 530,000 

Gift duty of $150 and $150 respectively, had been paid by Green's son. (Refer to section 
5.3.5, Calculation of Gift Duty.) 
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In his will, Green made the following bequests: 

To son John, aged 25. deht forgiven 
To daughter Sue, aged 19, cash 
To St John Ambulance Association 
To wife Alice, aged 65 - the residue of the estate. 

$50,000 
$80,000 
$ 5,000 

The final balance on which duty would be assessed is calculated as follows: 

Estate Assct~: $ $ 
Matrimonial home 165,000 
Investments 84,000 
Personal chattels 7,000 (1) 
Bank - cash plus 
accrued interest 3,300 

Car and boat 30,000 
Mortgage and accrue~ interest 222,000 
Proceeds of insurance policy 
- no, 1 10,000 (2) 
- no. 2 100,000 

621,000 

plus Notional Estate: 
Dutiable gifts to son 60,000 (3) 
Interest in life policy 
disposed of 1,696 (4) 
Superannuation payable to widow 30,908 (5) 

92,604 

713,604 

less Exempt Assets: 
Personal chattels to widow (1) 7,000 

706,604 
less Allowable Debts: 
Mortgage over home 15,000 
Accounts payable 1,300 
Income tax 1,400 
Funeral expenses 1,200 

18,900 

Matrimonial Home Allowance 
Matrimonial Home 165,000 
less Mortgage 15,000 

150,000 
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Charitable Allowance 
Value of bequest 5.(x)1l 

173.900 

FINAL BALANCE $532,704 
======= 

Value of Successions: 
Final balance of estate $532,704 
Matrimonial Home Allowance 150,000 
Charitable Allowance 5,000 

Net Value of the Estate $687,704 
====== 

Successions: 
Son (John) 

Gifts 60,000 (3) 
Bequest 2Q,QQQ 

110,000 
Daughter (Sue) 

Bequest 80,000 

St John Ambulance Association 5,000 

Widow (Mrs Alice Green) - residue of the estate ~ 

Net Value of the Estate $687,704 

ESTATE DUTY CALCULATION: 

Estate duty on final balance (see Section 5.4.1) $33,081.60 
less Reliefs: 

Credit for gift duty paid: (6) 
Gift 1 Jan 1987: 150.00 
Interest (3% pa for 667 days) 8.22 

Gift 1 Jan 1988: 150.00 
Interest (3% pa for 302 days) 3.72 

311.94 

NET ESTATE DUTY PAYABLE $32769.66 
==== 
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NOTES: 
1. The value of personal chattels passing to the widow is totally exempt from estate duty. 

Thus the $7,000 could be omitted from the calculation. 

2. Green had sold a half interest in the insurance policy to his wife in 1986, so only half 
the proceeds belong to the estate. 

3. Only dutiable gifts made within 3 years of death are included. 

4. Green's interest in the life policy is calculated as: 

~ 
23 x 300 

x 50% of $20,000 

less considerdtion received 
Amount included as notional estate 

5. The value is calculated as: 
Superannuation to widow 
less exemption 

Dutiable 

$8,696 

$5,OOOp.a 
2,OOOp.a. 

S3,OOOp.a. 

Life expectancy for a female aged 65 is 14.84 years, and the present value of $1 p.a. for 
her life is $10.3027 (from Table B). The value of the superannuation is therefore 
calculated as: 

$3,000 x 10.3027 = $30,908. 

6. The gift duty paid is not included in the notional estate as it was paid by the son. The 
estate, however, does receive a credit for the gift duty paid to be offset against the estate 
duty payable. Similarly the interest due by the Crown on the gift duty paid, although 
strictly payable to the son, will be offset against the estate duty payable. The estate 
should account to the son, John, for these amounts. 
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5.3 GIFT DUTY 

5.3.1 Definitions 
A gift is any disposition of property made otherwise than by will, without fully adequate 
consideration in money or money's worth passing to the donor (the person making the gift). 

"Disposition of property" is used in its widest sense to cover any alienation of property, such 
as any conveyance, transfer, settlement or assignment, including transactions which diminish 
the value of one estate to the betterment of another. It includes all gifts of property in New 
Zealand and all gifts of foreign property if the owner is domiciled in New Zealand. 

"Consideration" is what one party in a transaction gives to the other party. The most 
common form is money, but it could be a promise to do or not to do something, or another 
form of property. Whatever form is involved, its value is calculated in monetary terms. 

5.3.2 Valuation of Gift 
The value of a gift is the monetary value of the property gifted less any consideration paid. 
The value of land and buildings is determined by agreement between the donor and the 
Commissioner of Inland Revenue, or by the Valuer-General. All other property is at market 
value as assessed by a competent valuer. 

Date of Valuation 
A gift (and any consideration) is valued as at the date the gift is made, which is taken to 
mean the date at which the donor has put himself in the position where the gift cannot be 
revoked (i.e. the gift is complete). 

The completion dates of some of the more common forms of gift are illustrated in the 
following chart 

Description of Gift 

Cash 

Cheques 

Land 

Shares 

When Complete 

On delivery to the beneficiary. 

When the cheque has been cashed. (Until then it can 
be revoked.) 

Except where a valid trust is 
created, the earlier of the dates 
on which-
(a) the instrument of transfer is registered in the Land 
Transfer Office; or 
(b) the beneficiary has possession of all the necessary 
documents to enable the registration to be effected. 

As for land, except that the instrument of transfer is 
registered by the company. 
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Chattel 

Release and 
forgiveness of debt 

Where there has been effective 
delivery of the chattels or there has been a deed of 
assignment. 

Normally the execution of a 
legally effective deed of release or forgiveness will be 
required. 

NOTE: The forgiving of a debt can, in some circumstances, be assessed for income tax 
in the hands of the person who owes the debt. Refer to Section 5.2.3. 

5.3.3 Exemptions from Gift Duty 
A dutiable gift is any gift which is or may be liable to gift duty. However, certain gifts are 
specifically excludcd from gift duty, and include: 

1. Small gifts, not exceeding all aggregate of $2,000 to the same beneficiary in the same 
caicndar year, are not taken into account if they are made in good faith as part of the 
nomlal expenditure of the donor. 

2. Gifts made towards the maintenance or education of a relative provided the gift is not 
excessive having regard to the obligation of the donor. 

3. Gifts made to charitable bodies. 

4. Special exemptions including: 
- certain superannuation elections. 
- contributions by an employer to superannuation fund. 

certain hrratuitous payments from employer to employee. 
- settlement of a joint family home. 

5.3.4 Dispositions of Matrimonial Property 
Since 28 July 1983 one spouse may transfer up to 50% of the matrimonial property to the 
other spouse under Section 21 of the Matrimonial Property Act 1976, without giving rise to 
a liability for gift duty or estate duty at the time of transfer. Duty will be payable on the 
value of property which exceeds a 50% share. Transfers of matrimonial assets made by 
Court Order under Section 25 of the Matrimonial Property Act 1976 are totally exempt 

A copy of the agreement which involves the disposition of matrimonial property must be 
delivered to the Commissioner within 3 months of the date of disposition. 

Matrimonial property includes property which both spouses have directly or indirectly 
contributed to or made use of. Any other property is called "separate property" and is not 
subject to these rules. However spouses can convert separate property to matrimonial 
property by including it in a Matrimonial Property Agreement. 
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Example 
Before entering into an agreement to dispose of matrimonial property under Section 21 of 
the Matrimonial Property Act 1976, property was held as follows: 

Husband - Farm 

Wife 

Shares 
Bank Account 
Bank Account 

$300,000 
20,000 
10,000 

$ 15,000 

On 30 November 1988 the couple decided to share ownership of the matrimonial property 
on a 50:50 basis, and executed an agreement to that effect 

The farm and shares would be regarded as matrimonial property, whereas the two bank 
accounts could be regarded as separately owned assets (depending on the circumst:mces). 

The end result of the transfers would be: 

Husband - Bank Account 

Wife 

Farm (half share) 
S hares (half share) 

Bank Account 
Farm (half share) 
Shares (half share) 

$ 10,000 
150,000 

10,000 

$ 15,000 
150,000 

10,000 

The wife, as transferee. does not hold more than 50% of the matrimonial property after the 
transfer. Accordingly. there is no liability for gift duty. 

5.3.5 Calculation of Gift Duty 
Gift duty does not become payable until the value of any dutiable gifts over any twelve 
month period exceeds $27.000 in total value. Rates of Gift Duty are detailed in 
Section 5.4.2 

If more than one dutiable gift is made within a twelve month period. the duty is apportioned 
to each dutiable gift involved in accordance with the following formula: 

l! 
b 

where: (a) 

(b) 

(c) 

xc 

is the value of the dutiable gift. 

is the total value of this gift and all other dutiable gifts made within twelve 
months. 

is the amount of gift duty payable on item (b). 

It should be noted that the 12 month period is chosen so as to maximise the amount of gift 
duty payable. 
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5.3.6 Aggregation of Gifts 
It is important to note that although gift duty is charged on each individual dutiable gift, the 
rate of gift duty charged on any such individual gift depends upon the aggregation of the 
value of all dutiable gifts made at the same time or within twelve months subsequently or 
previously by the same donor (not being a gift exempted from duty, e.g. to a charity). The 
day the gift is made is included in the twelve month period, so that gifts completed on the 
same day each year cannot be aggregated. Furthennore, all dutiable gifts are aggregated, 
irrespective of the identity of the recipient (donee). 

Example I: 
Gift to A of $20,000 made on 1 August 1988. 
Gift to B of $15,000 made on 31 July 1989. 

These gifts would be aggregated and be liable to gift duty of $400, even though each gift is 
below the exemption level of $27,000. Note that if the gift to B was made on 1 August 
1989, no aggregation would occur as the gifts are not within a twelve month period. 

Example 2: 
Gift to C of $30,000 made on I August 1988 - duty of $150 paid. 
Gift to D of $15,000 made on I January 1989. 

These gifts would be aggregated and duty of $1,350 on the sum of $45,000 would be 
payable, less the $150 already paid. 

5.3.7 Assessment and Collection 
If the value of a gift exceeds $12,000 or if the aggregated value of this gift and all other gifts 
made over the previous twelve months exceeds $12,000, a Gift Statement (form IR 635) 
must be delivered to the Commissioner by the donor within three months of making the gift. 

A gift statement must always be filed where property is settled under a matrimonial property 
agreement - refer Section 5.3.4. 

If the donor fails to deliver the Gift Statement within the specified time, the donee has an 
extra month to do so. 

If gift duty remains unpaid within six months of making a dutiable gift, a penalty of 5% will 
be added to the unpaid duty. 

Interest at 5% p.a. on the duty payable, and subsequently on any penalty levied, will be 
added to any duty unpaid within three months of making a dutiable gift. 

The donor is primarily liable to pay gift daty, but the Inland Revenue can obtain payment 
from the donee. Unless the terms of the gift provide otherwise, the donee is entitled to 
recover such duty paid from the donor. 
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5.3.8 Example of Gift Duty Assessment: 
Gift made to D on 14 August 1988 of $22,000 
Gift made to E on 18 November 1988 of $22,000 
Gift made to F on 31 October 1989 of $35,000 

Duty assessment is as follows: 
14 August 1988 

Gift duty payable on gift of $22,000 to D is zero. (refer to section 5.4.2). 

18 November 1988 
Gift duty payable on total gifts for previous 12 months ($44,000) is $1,250.00 
The duty of $1250 would be apportioned in the following manner: 

Gift to D: 

Gift to E 

31 October 1989 

22,000 
44,000 
22,000 
44,000 

x 1250= 

x 1250= 

Gift duty payable on total gifts for previous 12 months 
($57,000) is $2,850. 

The duty of $2,850 would be apportioned as follows: 

$625.00 

$625.00 

Gift to E: 
22,000 
57,000 x 2850 = $ 1100.00 

less duty already paid 
DUTY PAYABLE 

Gift toF: 

Total gift duty payable is:­
GifttoD 
Gift to E (625 + 475) 
Gift to F 

35,000 
57,000 x 
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$ 625.00 
$ 475.00 

2850= $1750.00 

$625 
$1100 
$1750 
$3475 



5.4 ESTATE AND GIFT DUTY APPENDICES 

5.4.1 Rates of Estate Duty 

PERSONS DYING ON OR AFrER 1 APRIL 1984 

Final Balance Rate of Duty 

Up to $450,000 Nil 
Over $450,000 40% of excess over $450,000 

5.4.2 Rates of Gift Duty 

GIFTS MADE ON OR AFrER i APRIL 1984 

Value of Dutiable 
Gifts Made 

Within 12 months 

$1 -$27,000 
$27,001 - $36,000 
$36,001 - $54,000 
$54,001 - $72,000 
Over $72,000 

Amount and Rate of Duty 

$0 plus 
$450 plus 

$2,250 plus 
$5,850 plus 
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Nil 
5% of excess over $27,000 
10% of excess over $36,000 
20% of excess over $54,000 
25% of excess over $72,000 



5.4.3 Tables for Valuation of Pensions etc. 

Table A 

Present Value of Annuity or Otber Interest for Life 
of MALE or Expectant on Death of MALE 

Years of Expectation Present Present Present Value 
Age ofUfe of Value of Value of of Income on 

Male $1 per $1 Payable Capital of $1 
Annum on Death forUfe 

Years $ $ $ 
0 68.29 19.28531 0.03573 0.96427 
1 69.03 19.31080 0.03446 0.96554 
2 68.17 19.28117 0.03594 0.96406 
3 67.27 19.24885 0.03756 0.96244 
4 66.33 19.21357 0.03932 0.96068 
5 6539 19.17665 0.04117 0.95883 
6 64.44 19.13758 0.04312 0.95688 
7 63.48 19.09622 0.04519 0.95481 
8 62.53 19.05334 0.04733 0.95267 
9 61.56 19.00747 0.04963 0.95037 
10 60.60 18.95988 0.05201 0.94799 

11 59.63 18.90948 0.05453 0.94547 
12 58.66 18.85664 0.05717 0.94283 
13 57.69 18.80124 0.05994 0.94006 
14 56.74 18.74441 0.06278 0.93722 
15 55.79 18.68488 0.06576 0.93424 
16 54.86 18.62391 0.06880 0.93120 
17 53.92 18.55941 0.07203 0.92797 
18 53.00 18.49340 0.07533 0.92467 
19 52.07 18.42335 0.07883 0.92117 
20 51.15 18.35084 0.08246 0.91754 

21 50.23 18.27503 0.08625 0.91375 
22 49.32 18.19663 0.09017 0.90983 
23 48.40 18.11378 0.09431 0.90569 
24 47.48 18.02716 0.09864 0.90136 
25 46.56 17.93660 0.10317 0.89683 
26 45.63 17.84085 0.10796 0.89204 
27 44.70 17.74068 0.11297 0.88703 
28 43.76 17.63473 0.11826 0.88174 
29 42.83 17.52505 0.12375 0.87625 
30 41.89 17.40904 0.12955 0.87045 
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Table A continued 
Years $ $ $ 

31 40.96 17.28896 0.13555 0.86445 
32 40.03 17.16314 0.14184 0.85816 
33 39.10 17.03125 0.14844 0.85156 
34 38.17 16.89325 0.15534 0.84466 
35 37.24 16.74887 0.16256 0.83744 
36 36.32 16.59947 0.17003 0.82997 
37 35.40 16.44326 0.17784 0.82216 
38 34.48 16.27992 0.18600 0.81400 
39 33.57 16.11105 0.19445 0.80555 
40 32.65 15.93259 0.20337 0.79663 

41 31.74 15.74811 0.21259 0.78741 
42 30.83 15.55535 0.22223 O.m77 
43 29.92 15.35394 0.23230 0.76770 
44 29.02 15.14570 0.24211 0.75729 
45 28.13 14.92971 0.25351 0.74649 
46 27.25 14.70681 0.26466 0.73534 
47 26.38 14.47697 0.27615 0.72385 
48 25.52 14.24019 0.28799 0.71201 
49 24.67 13.99650 0.30018 0.69982 
50 23.83 13.74593 0.31270 0.68730 

51 23.00 13.48857 0.32557 0.67443 
52 22.18 13.22161 0.33892 0.66108 
53 21.38 12.95106 0.35245 0.64755 
S4 20.59 12.67399 0.36630 0.63370 
55. 19.82 12.39437 0.38028 0.61972 
56 19.06 12.10793 0.39460 0.60540 
57 18.32 11.81622 0.40919 0.59081 
58 17.60 11.52338 0.42383 0.57617 
59 16.89 11.22607 0.43870 0.56130 

60 16.19 10.92067 0.45397 0.54603 
61 15.50 10.60871 0.46959 0.53044 
62 14.82 10.29307 0.48535 0.51465 
63 14.16 9.97560 0.50122 0.49878 
64 13.52 9.65621 0.51719 0.48281 
6S 12.90 9.34054 0.53297 0.46703 
66 12.29 9.01705 0.54915 0.45085 
67 11.71 8.70177 0.56491 0.43509 
68 11.14 8.38437 0.58078 0.41922 
69 10.59 8.06670 0.59666 0.40334 
70 10.05 7.75097 0.61245 0.38755 
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Table A continued 
Years $ $ $ 

71 9.53 1.43320 0.62834 0.31166 
72 9.01 1.11396 0.64430 0.35510 
13 8.51 6.19196 0.66040 0.33960 
74 8.03 6.48255 0.67581 0.32413 
75 1.57 6.17211 0.69139 0.30861 
76 7.13 5.87436 0.70628 0.29372 
77 6.71 5.58028 0.72099 0.27901 
18 6.31 5.29600 0.73520 0.26480 
79 5.92 5.01599 0.74920 0.25080 
80 5.55 4.73990 0.16300 0.23700 

81 5.19 4.41126 0.77644 0.22356 
82 4.84 4.20411 0.78979 0.21021 
83 4.51 3.94555 0.80272 0.19728 
84 4.19 3.69482 0.81526 0.18474 
85 3.89 3.45545 0.82723 0.17277 
86 3.60 3.21687 0.83916 0.16084 
87 3.33 2.99474 0.85026 0.14914 
88 3.07 2.18084 0.86096 0.13904 
89 2.83 2.57640 0.87118 0.12882 

90 2.60 2.37771 0.88111 0.11889 
91 2.39 2.19631 0.89018 0.10982 
92 2.19 2.02354 0.89882 0.10118 
93 2.01 1.86805 0.90660 0.09340 
94 1.84 1.11429 0.91429 0.08571 
95 1.68 1.56916 0.92154 0.07846 
96 1.53 1.43311 0.92834 0.07166 
97 1.39 1.30612 0.93469 0.06531 
98 1.27 1.19728 0.94014 0.05986 
99 1.15 1.08844 0.94558 0.05442 
100 1.05 0.99713 0.95011 0.04989 
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Section 5.4.3 continued 

Years of 
Age 

0 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

21 
22 
23 
24 
25 
26 
27 
28 
29 

30 
31 
32 
33 
34 

Present Value of Annuity or Other Interest for Life 
of FEMALE or Expectant on Death of FEMALE 

Expectation Present Present Present Value 
of Life of Value of Value of oflncomeqn 
Female $1 per $1 Payable Capital of $1 

Annum on Death for Life 

Years $ $ $ 
72.43 19.41600 0.02920 0.97080 
72.90 19.42934 0.02853 0.97147 
72.05 19.40521 0.02974 0.97026 
71.12 19.37756 0.03112 0.96888 
70.18 19.34831 0.03258 0.96742 
69.23 19.31737 0.03413 0.96587 
68.26 19.28427 0.03579 0.96421 
67.30 19.24994 0.03750 0.96250 
66.33 19.21357 0.03932 0.96068 
65.35 19.17505 0.04125 0.95875 
64.37 19.13464 0.04327 0.95673 

63.39 19.09226 0.04539 0.95461 
62.41 19.04779 0.04761 0.95289 
61.42 19.00067 0.04997 0.95003 
60.44 18.95172 0.05241 0.94759 
59.41 18.90092 0.05495 0.94505 
58.50 18.84765 0.05762 0.94238 
57.53 18.79180 0.06041 0.93959 
56.56 18.73325 0.06334 0.93666 
55.60 18.67252 0.06637 0.93363 
54.64 18.60887 0.06956 0.93044 

53.67 18.54147 0.07293 0.92707 
52.71 18.47156 0.07642 0.92358 
51.75 18.39830 0.08008 0.91992 
50.79 18.32154 0.08392 0.91608 
49.83 18.24110 0.08795 0.91205 
48.87 18.15682 0.09216 0.90784 
47.92 18.06947 0.09653 0.90347 
46.96 17.97698 0.10115 0.89885 
46.01 17.88108 0.10595 0.89405 

45.06 17.78043 0.11098 0.88902 
44.11 17.67502 0.11625 0.88375 
43.16 17.56461 0.12177 0.87823 
42.21 17.44898 0.12755 0.87245 
41.26 17.32787 0.13361 0.86639 
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Table B continued 
Years $ $ $ 

35 40.32 17.20238 0.13988 0.86012 
36 39.38 17.07102 0.14645 0.85355 
37 38.44 16.93352 0.15332 0.84668 
38 37.50 16.78959 0.16052 0.83948 
39 36.57 16.64058 0.16797 0.83203 

40 35.64 16.48470 0.17576 0.82424 
41 34.71 16.32162 0.18392 0.81608 
42 33.79 16.15293 0.19235 0.80765 
43 32.88 15.97856 0.20107 0.79893 
44 31.97 15.79638 0.21018 0.78982 
45 31.06 15.60540 0.21973 0.78072 
46 30.17 15.40991 0.22950 0.77050 
47 29.29 15.20817 0.23959 0.76041 
48 28.41 14.99774 0.25011 0.74989 
49 27.54 14.78078 0.26096 0.73904 
50 26.68 14.55732 0.27213 0.72787 

51 25.82 14.32456 0.28377 0.71623 
52 24.98 14.08804 0.29560 0.70440 
53 24.14 13.83998 0.30800 0.69200 
54 23.31 13.58470 0.32077 0.67923 
55 22.49 13.32253 0.33387 0.66613 
56 21.67 13.OS019 0.34749 0.65251 
57 20.87 12.77449 0.36128 0.63872 
58 20.08 12.49093 0.37S4S 0.624S5 
S9 19.30 12.19839 0.39008 0.60992 

60 18.53 11.89933 0.40503 0.59497 
61 17.77 11.59402 Q.4203O 0.57970 
62 17.02 11.28238 Q.43588 0.56412 
63 16.28 10.95993 0.45200 0.54800 
64 15.56 10.63620 0.46819 0.53181 
6S 14.84 10.30270 0.48487 0.51513 
66 14.14 9.96598 0.50170 0.49830 
67 13.45 9.62085 0.51896 0.48104 
68 12.77 9.27160 Q.S3642 0.46358 
69 12.11 8.92159 0.55392 0.44608 
70 11.46 8.56256 0.57187 Q.42813 

71 10.83 8.20702 0.58965 0.41035 
72 10.22 7.85036 0.6074& 0.39252 
73 9.63 7.49459 0.62527 0.37473 
74 9.07 7.15080 0.64246 0.35754 
75 8.53 6.80486 0.65976 0.34024 
76 8.01 6.46966 0.67652 0.32348 
77 7.52 6.13833 0.69308 0.30692 
78 7.OS 5.82022 0.70899 0.29101 
79 6.59 S.49499 0.72S25 0.27475 
80 6.16 5.18940 0.74053 0.25947 
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Table B continued 
Years $ $ $ 

81 5.74 4.88168 0.75592 0.24408 
82 5.34 4.58319 0.77084 0.22916 
83 4.96 4.29814 0.78509 0.21491 
84 4.59 4.00823 0.79959 0.20041 
85 4.24 3.73400 0.81330 0.18670 
86 3.91 3.47191 0.82640 0.17360 
87 3.60 3.21687 0.83916 0.16084 
88 3.31 2.97829 0.85109 0.14891 
89 3.04 2.75616 0.86219 0.13781 
90 2.78 2.53320 0.87334 0.12666 

91 2.54 2.32588 0.88371 0.11629 
92 2.32 2.13584 0.89321 0.10679 
93 2.12 1.96307 0.90185 0.09815 
94 1.93 1.79592 0.91020 0.08980 
95 1.75 1.63265 0.91837 0.08163 
96 1.59 1.48753 0.92562 0.07438 
97 1.45 1.36054 0.93197 0.06803 
98 1.31 1.23356 0.93832 0.06168 
99 1.19 1.12472 0.94376 0.05624 
100 1.07 1.01587 0.94921 0.05079 
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Section 5.4.3 continued 

!l!!!k£ 

Present Value of Annuity or Other Interest for Widowhood 
or Expectant on Termination of Widowhood 

Years of Expectation Present Present Present Value 
Age of Value of Value of of Income on 

Widowhood $1 per $1 Payable Capital of $1 
Annum For on Termin- for Widowhood 
Widowhood ation of 

Widowhood 

Years $ $ $ 
Up to 20 7.5 6.12479 0.69376 0.30624 

21 8.2 6.59213 0.67039 0.32961 
22 8.9 7.04336 0.64783 0.35217 
23 9.8 7.59895 0.62005 0.37995 
24 10.7 8.13101 0.59344 0.40656 
25 11.5 8.58483 0.57076 Q.42924 
26 12.2 8.96931 0.55153 0.44847 
27 12.8 9.28751 0.53562 0.46438 
28 13.3 9.54509 0.52275 0.47725 
29 13.7 9.74712 0.51264 0.48736 

30 14.1 9.94674 0.50266 0.49734 
31 14.4 10.09104 0.49545 0.50455 
32 14.9 10.33156 0.48342 0.516S8 
33 15.3 10.51709 0.4741S O.S2SSS 
34 15.8 10.74614 0.46269 0.S3731 
35 16.3 10.96866 0.45157 0.54843 
36 16.9 11.23044 0.43848 0.56152 
37 17.6 11.52338 0.42383 0.57617 
38 18.2 11.76874 0.41156 o.S8844 
39 18.8 12.00617 0.39969 0.60031 

40 19.5 12.27376 0.38631 0.61369 
41 20.3 12.S6989 0.371S1 0.62849 
42 20.9 12.78526 0.36074 0.63926 
43 21.4 12.95789 0.35211 0.64789 
44 21.8 13.09463 0.34527 0.65473 
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Table C continued 

Years of Expectation Present Present Present Value 
Age of Value of Value of of Income on 

Widowhood $1 per $1 Payable Capital oUI 
Annum For on Tennin- for Widowhood 
Widowhood ation of 

Widowhood 

Years $ $ $ 
45 22.0 13.16300 0.34185 0.65815 
46 22.1 13.19556 0.34022 0.65978 
47 22.2 13.22811 0.33859 0.66141 
48 22.2 13.22811 0.33859 0.66141 
49 22.1 13.19556 0.34022 0.65978 

50 22.0 13.16300 0.34185 0.65815 
51 21.8 13.09463 0.34527 0.65473 
S2 21.6 13.02626 0.34869 0.65131 
53 21.3 12.92370 0.35381 0.64619 
54 20.9 12.78526 0.36074 0.63926 

55 20.5 12.64168 0.36792 0.63208 
56 20.0 12.46221 0.37689 o.623ll 
57 19.6 12.3ll45 0.38443 0.61557 
58 19.1 12.12301 0.39385 0.60615 
59 18.5 11.88745 0.40563 0.59437 

60 18.0 11.68959 0.41552 0.58448 
61 17.4 1l.44028 0.42799 0.57201 
62 16.8 11.18681 0.44066 0.55934 
63 16.1 10.88140 0.45593 0.54407 
64 IS.4 10.56290 0.47186 0.52814 
65 14.6 10.18725 0.49064 0.S0936 

For widows 66 years of age or over; the expeclations of life and widowhood are deemed 10 
be identical, and Table B applies for both purposes. 
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Section 5.4.3 continued 

TableD 

Present Value of Annuity or Other Interest for Period 
Other Than Life or Expectant on Event Other Than Death 

Years Present Value Present Value Present Value 
of$1 per of $1 Payable of Income 
Annum for After Period on Capital of 
Period $lfor Period 

$ $ $ 
1 0.95238 0.95238 0.04762 
2 1.85941 0.90703 0.09297 
3 272325 0.86384 0.13616 
4 3.54595 0.82270 0.17730 
5 4.32948 0.78353 0.21647 
6 5.07569 0.74622 0.25378 
1 5.78637 0.71068 0.28932 
8 6.46321 0.61684 0.32316 
9 7.10782 0.64461 0.35539 
10 7.72173 0.61391 0.38609 

11 8.30641 0.58468 0.41532 
12 8.86325 0.~5684 0.44316 
13 9.39357 0.53032 0.46968 
14 9.89964 o.SOS07 Q.49493 
15 10.37966 0.48102 o.s1898 
16 10.83m 0.45811 0.54189 
17 11.27407 0.43630 0.56370 
18 11.68959 Q.415S2 0.58448 
19 1208532 0.39513 0.60427 
20 1246221 0.37689 0.62311 

21 12.82115 0.35894 0.64106 
22 13.16300 0.34185 0.65815 
23 13.48857 0.32557 0.61443 
24 13.79864 0.31007 0.68993 
25 14.09394 0.29530 0.70470 
26 14.37518 0.28124 0.71876 
27 14.64303 0.26785 0.73215 
28 14.89813 0.25509 0.74491 
29 15.14101 0.24295 0.75705 
30 15.37245 0.23138 0.76862 

31 15.59281 0.22036 0.77964 
32 15.80268 0.2D987 0.79013 
33 16.002S5 0.19987 0.80013 
34 16.19290 0.1903S 0.8096S 
35 16.37419 0.18129 0.81871 
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Table D contiiIued 

$ $ S 

36 16.54685 0.17266 0.82734 
37 16.71129 0.16444 0.83556 
38 16.86789 0.15661 0.84339 
39 17.01704 0.14915 0.85Oi.S 
40 17.15909 0.14205 0.113795 

41 1'1.~43'1 0.13528 0.86472 
42 11A23:11 0.12884 0.87111$ 
43 IH4S91 0.12270 0.87730 
44 11.662'17 0.11686 0.88314 
45 17.774rrt 0.11130 0.88870 
46 17,88001 0.10600 0.89400 
47 11.98101 0.10095 0.89905 
48 18.(l'7716 0.09614 0.90386 
49 18.i6ii72 0.09156 0.90844 

50 18.25592 0.08720 0.912go 
51 18.33898 0.08305 0.916115 
52 18.41807 0.07910 0.92090 
53 18.49340 0.0753~ 0.92467 
S4 18.56514 0.07174 0.92826 
55 18.63347 0.06833 0.931(;'7 
56 18.69854 0.06507 0.93493 
57 18.76052 0.06197 0.93803 
58 18.81954 0.05902 0.94098 
59 18.87575 0.05621 0.94:419 
60 18.92929 0.05354 0.94646 

61 18.98027 0.05099 0.94901 
62 19.02883 0.04856 0.95144 
63 19.07508 0.04625 0.95315 
64 19.11912 0.04404 0.95596 
65 19.16107 0.04195 0.95805 
66 19.20102 0.03995 0.96005 
67 19.23907 0.03805 0.96195 
68 19.27530 0.03623 0.96377 
69 19.30981 0.03451 0.96549 
70 19.34268 0.03287 0.96713 

71 19.37398 0.03130 0.96870 
72 19.40379 0.02981 0.97019 
73 19.43218 0.02839 0.97161 
74 19.45922 0.02704 0.97296 
75 19.48497 0.02575 0.97425 
76 19.50949 0.02453 0.97547 
77 19.53285 0.02336 0.97664 
78 19.55510 0.02225 0.97775 
79 19.57628 0.02119 0.97881 
80 19.59646 0.02018 0.97982 
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Tabl~ 0 cOntinued 

$ $ $ 

81 19.61S68 0.01922 0.98078 
82 19.63398 0.01830 0.98170 
83 19.65141 0.01743 0.98257 
84 19.66801 0.01660 0.98340 
85 19.68382 0.01S81 0.98419 
86 19.69fift O.OIS06 0.98494 
87 19.11321 0.01434 0.98566 
88 19.72681 0.01366 0.98634 
89 11'.13981 0.01301 0.98699 
90 19.15226 0.01239 0.98761 

91 19.76406 0.01180 0.98820 
92 19.11529 0.01124 0.98816 
93 19.18599 0.01070 0.98930 
94 19.~618 0.01019 0.98981 
9S 19.80SB9 0.00971 0.99029 
96 19.ill!l3 0.00924 0.99076 
97 iil.82!i94 0.00880 0.99120 
98 lU3:i32 0.00838 0.99162 
99 19.84030 0.00798 0.99202 
100 19.84791 0.00760 0.99249 
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Aabbas Bros. Ltd. 
Ace Product. 
AFFCo. 
Ag-Equipment Specialists Ltd. 
Agmax Industries Ltd. 
Agpac Plastics Ltd. 
Agrifax. 
Agrifeeds Ltd. 
Ahead Fann Buildings. 
AlC International Ltd. 
Aitchison Industries. 
Air New Zealand. 
Airborne Honey Ltd. 
Ajax-Southern Cross. 
Allflex International. 
Amuri Motors. 
Analytical Services Ltd. 
Ancare Distributors Ltd. 
Appletons Tree Nursery. 
Ashley Wool and Sack Ltd. 
Athco Industries Ltd. 
B.P. Oil NZ Ltd. 
Bank: of New Zealand. 
Barson Computers Ltd. 
Beazley Homes. 
Belgrave Implements Ltd. 
B.H. Construction Ltd. 
Blackwell Motors Ltd. 
Blue Wing Honda Ltd. 
Bomac Laboratories Ltd. 
BPN2.Ltd. 
Buchanans Storage Company Ltd. 
C.B. Norwood Distributors Ltd. 
Canterbury Frozen Meat 
Canterbury Regional Council 
Canterbury Sale Yard Co. Ltd. 
C & F Industries. 
Cement Products Ltd. 
Central Equipment Co. Ltd. 
Challenge Seeds Ltd. 

Chamberlain John Deere Pty Ltd. 
Christchurch City Council. 
Christchurch Road Transport Assn. 
Combined Rural Traders. 
Computerland Christchurch. 
Coolpak Prebbleton Ltd. 
Croplands Equipment Ltd. 
Daihatsu N2. Ltd. 
Dan Cosgrove Ltd. 
Deosan. 
Department of Statistics. 
Design Electronics. 
Domett's Lime Co. Ltd. 
Donaghys Industries Ltd. 
Dosatron Marketing. 
Du Pont New Zealand Ltd. 
Duncan Industries Ltd. 
Dynex Extrusions Ltd. 
ECOLAB. 
Elders Pastoral Ltd. 
Engineering Dynamics Ltd. 
Eric Wood Suzuki Ltd. 
Exal Glasshouse Equipment Ltd. 
Fann Equipment Co. Ltd. 
Fannlands Grain N.Z. Society Ltd. 
Fannrite Industries Ltd. 
Federal Motors Ltd. 
Federated Fanners. 
FERNZ. 
Firestone Tyre and Rubber Co. ofNZ. 
Fraemohs Industries Ltd. 
Gallagher Engineering Ltd. 
Gary Donnithorne Toyota. 
General Motors N Z. Ltd. 
G.T.Body. 
Gibbs Nursery Ltd. 
Giltrap Engineering Ltd. 
Giltrap Machinery Ltd. 
Goodman Fielder Wattie (N2.) Ltd. 
Gough Gough & Hamer Ltd. 



Greenhouse Distributors 
Halkett Nursery. 
Harrison Trees. 
Haturna Lime Co. Ltd. 
Hawker Engineering Ltd. 
Helicopters (NZ) Ltd. 
Higgins Redirnix Concrete Ltd. 
Hodder and Tolley Ltd. 
Hornby Cold Stores Ltd. 
Horowhenua County Council 
Horticultural News. 
Hortlink Marketing Ltd. 
Howard Rotavators Co Ltd. 
Hubbards Machinery Ltd. 
Hume Industries N.Z. Ltd. 
Humes S.!. Region. 
Hydes Distributor Ltd. 
Inland Revenue Deparunent, ChCh. 
Ivon Watkin-Dow Ltd. 
J.I. Case (Australia) Pty. Ltd. 
Jolly Windmill Co. Ltd. 
Kauri Creek Orchard & Nursery. 
Kellogg Farm Management Unit, Lincoln 
University. 
Kinvigs Nurseries. 
KJough Industries Ltd. 
Kumeu Kiwifruit Nurseries. 
Lincoln Electric Co. N.z. Ltd. 
Lincoln University Farm Advisory Service. 
Lincoln Veterinary Clinic. 
Lister-Petter N.Z. Ltd. 
M.J. McKendry. 
MacEwans Machinery Engineering. 
M.A.F. Corp. 
~v1.A.F.Qua1. 

M.A.F. Tech. 
Mainland Minerals. 
Manawatu District Council. 
Manawatu Electric Power Board. 
McAlpines Ltd. 
McDonald's Lime Ltd. 
McMillan Water Wells Ltd. 
Mc Vicar Timber Group Ltd. 
Mico Wakefield Co. Ltd. 
Milfos International Ltd. 
Millicharnp & Sons Ltd. 
Ministry of Energy. 

Moller Yamaha. 
MrR.Giles. 
Naturnix Fertiliser. 
New Zealand Insurance. 
Nissan New Zealand Ltd. 
Norjo Motors Ltd. 
NRM Feeds Ltd. 
N.Z. Berryfruit Association. 
N.z. Brickmakers Ltd. 
N.z. Contractors Fed. Inc. 
N.z. Couriers Ltd. 
N.z. Dairy Board. 
N.Z. Dairy Board Livestock Improvement 
Division. 
N.z. Farmer. 
NZ. FruitgrOwers Federation Inc. 
NZ. Kiwifruit Marketing Authority. 
N.z. Labourers Union. 
N.Z. Meat & Wool Boards Economic 
Service. 
N.z. Meat Producers Board. 
N .Z. Mohair/Cashmere Warehouse 
Company Ltd. 
N.Z. Motor Corporation Ltd. 
N.z.Post 
N.Z. Vegetable and Potato Growers 
Federation Inc. 
N.z. Wool Board. 
Onga (N.z.) Ltd. 
Oxford Transpon Ltd. 
P & T Holdings Ltd. 
Palmerston North City Council. 
Pattullo's Nurseries. 
P.D.Q. Products (NZ) Lid. 
Permathene Plastics Lid. 
Peta Enterprises. 
Pl.B.A. 
Power Eqnipment 
Power Farming Wholesale Lid. 
Prebble Seeds Ltd. 
Professional Veterinary Distributors Ltd. 
Profile Buildings Ltd. 
Pyne Gould Guinness Ltd. 
Quinn-Baleboys Lid. 
R.A. Shearing Contractor Lid. 
Rainer Irrigation Ltd. 
Ravensdown Fenillser. 



Reese Engineering Ltd. 
Rhone-Poulenc (NZ) Ltd. 
Rowley Aviation Ltd. 
Rural Banking & Finance Corp. 
Rural Research Ltd. 
Russell Thomas Engineers 
Selwyn District County Council. 
Shoof International Ltd. 
Smith Attachments Ltd. 
Smiths Honiculture. 
Soil Testing Services. 
Southpower 
Straight Furrow. 
Straightline Canvas Ltd. 
Streamline Feeding. 
S upastok Feeds Ltd. 
Suzuki (NZ.) Ltd. 
Talbot Plastics Ltd. 
Taylor's Lime Co. Ltd. 
The Helicopter Line. 
Toyota New Zealand Ltd. 

Transport Secretariat Ltd. 
Trimax Industries Ltd. 
Trustbank Canterbury. 
Tulloch Farm Machines Ltd. 
Tunnel World. 
TN.T. Couriers. 
Waimea Nurseries. 
Wattle, J Foods Ltd., Hastings. 
Wattles Canneries Ltd., Fielding. 
Wattles Frozen Foods Ltd., ChCh. 
Wehling & Stewart Ltd. 
Wesco Farm Products. 
Whiterock Lime Co Ltd. 
Wonnald Safety Ltd. 
Wool Testing Services Ltd. 
Wrightson Ltd. 
W.O. Boyes. 
W.R. Clough & Sons Ltd. 
Yates New Zea1andLtd. 
Young's Animal Health (NZ) Ltd. 
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CAREERS IN FARM MANAGEMENT 

You'd be surprised where our graduates go!! 

Banking 
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Marketing 
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Politics 
International Development 

and of course ... 
Fanning 
Private consulting 

- to business 
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Stock Firms 
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- Dairy Board 
- Meat and Wool Board 

Agricultural Corporations 

FARM MANAGEMENT TEACHING 

Farm Management courses at Lincoln University use a "PRACTICAL PROFESSIONAL" 
approach in teaching. Principles and methods in management are taught through case study 
projects on local farms and agri-businesses. Students obtain first hand experience of 
preparing budgets, cash flows, development plans, investment and performance analyses. 
Students combine their coursework in farm management with electives in production 
sciences (animal science, plant science, etc) accounting and finance, marketing, valuation, 
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FARM MANAGEMENT QUALIFICATIONS 
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grounding in business and commerce. 

B.Agr.Sc. - A four year degree requiring 11 months practical work (generally done in 
vacations). This degree is designed for those wanting professional and technical training in 
agriculture, with a good grounding in the basic sciences. 
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